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RENMIN RIBAO DISCUSSES USSR-CUBAN RELATIONS 
HKO70624 Beijing RENMIN RIBAO im Chinese 27 Jul 79 p 6 HK 
[Article by Feng Junjun [7458 6511 6511]: “What Will Moscow Win?"] 


[Excerpts] The relationship between Cuba and the Soviet Union, in Castro's own words, 
is that the latter has "won our people, our revolutionary armed forces, our territory 
and our warm blood." The Cuban leader uttered these fulsome words of praise simply 
because le wanted to express his gratitude to Moscow. His words, however, were only 
partly correct. Backed and instigated by the Kremlin chieftains, Cuba is continuously 
dispatching its mercenary troops to Africa to serve as Moscow's cat's paw in carrying 
out aggression and expansion and to shed blood. In this sense, it is absolutely 
right in saying that Moscow has won the warm blood of the Cuban mercenary troops. 

It does not follow, however, that Moscow has also won the Cuban people. 


Not that Moscow does not wish to "win" the Cuban people. In fact, Moscow has put 

in a lot of unusual efforts to this end. Today, the "Soviet presence can be felt 
everywhere" in Cuba. Soviet commodities steadily flow into the Cuban market; Soviets 
come in and go out of Cuban cities in endless streams; Soviet films, plays, music, 
newspapers and magazines dominate every Cuban city. From economic penetration and 
staff control to ideological influence, every trick has been resorted to. It is said 
that this island country with an area of less than 120,000 square meters and a population 
of only 9 million is suStained by the Soviet Union with several million U.S. dollars' 
worth of supplies each day. ue country depends on the Soviet Union for 80 percent 

of its grain consumption and 100 percent of its petroleum and cotton consumption. There 
are as many as 150,000 Soviet so-called experts, advisers and engineers residing in 
Cuba. 


The Moscow propaganda organs described these as a manifestation of "equality and full 
trust" and as an "exemplary model" of "cooperation based on the noble principle of 
socialist internationalism." Every soul ought to be touched by these "noble" gestures 
based on “equality.” The funny thing is, the Cuban people do not feel very much 
indebted to these extraordinary favors. On the contrary, they said: "Life becomes 
more miserable as more Soviets move into our country." What made them say 


this? 


It is not difficult to find out the secrets behind all this. 


Soviet commodities sold to Cuba include everything, from cars and machinery equipment 
to television sets, foodstuff, cosmetics and articles of daily use. As a result of 
this dumping, Cuba's foreign trade is gradually monopolized by the Soviet Union and the 
principal economic sectors in Cuba all fall under Soviet control. Flaunting the banner 
of "international division of labor," Moscow forced Cuba to maintain a single-product 
economy and stick to the production of sugar cane, With both its foreign trade and 
production controlled by the Soviet Union, Cuba has become slavishly dependent on 
Moscow in economic matters and cannot live without the Soviet Union for a single day. 


Many of the commodities dumped into Cuba by the Soviet Union are unmarketable goods 
of inferior quality which nobody cares to buy in the international market. For example, 
some of their power-generating equipment is a product from the 1930's unfit for use 
because it consumes a lot of oil but generates very little power. The Soviet Union 
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also sold asbestos, coal, crude oil and so on to Cuba at prices much higher than 
what it normally received from other countries, at times even 88.9 percent higher. 


Soviets sent to Cuba with different names not only monopolized power and ordered 
people about in every major department but lived in affluence and enjoyed all kinds 
of privileges. They lived in luxurious apartments and hotels and had high-class 
guesthouses, stores and hospitals specially for their use. There was even a "Soviet 
Village." While sucking the blood of the Cuban people, they behaved as arrogant 
colonial overlords and frequently criticized and reprimanded the local people. 


This is the truth about the "exemplary model" of Soviet internationalism. Although 
this "exemplary model" was lauded to the skies by the Moscow and Havana rulers, it 
was regarded with contempS by the people. 


The Cuban people are reared in a glorious revolutionary tradition. In the past, they 
fearlessly and valiantly fought against the Spanish colonial rulers and later the 
U.S. imperialists who dominated the world at one time. Today, they are just as 
relentless toward the Soviet expansionists. The slogan "Soviets go home" has some- 
times appeared in the Cuban streets. Many Cuban people condemned and cursed the 
Soviet Union for its plundering and exploitation in Cuba. They pointed out: "Cuba 
is a country that has received the largest amount of Soviet aid but is also a 

country that has suffered the most." Commenting on the dispatch of Cuban mercenary 
troops to Africa by the Soviet Union, they sharply pointed out that this was the 
repayment of debts owed to the Soviet Union with the blood of the Cuban people. 


The greater the oppression, the stronger the resistance. In return for its 
unscrupulous behavior in Cuba, the Soviet Union will get the retribution it deserves 
rather than win the people. 
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RENMIN RIBAO LOOKS AT U.S. ECONOMY 
HKO30645 Beijing RENMIN RIBAO in Chinese 27 Jul 79 p 6 HK 
{Article by Gu Jin [6253 3160]: "The United States Faces New Economic Crisis"] 


(Text ] The United States is now facing a new economic crisis. The White House announced 
that the economy “will decline in the next two, possibly three quarters"; unemployment will 
hit 1 million at the end of this year and will continue to worsen next year. 


The U.S. administration insiders' forecasts of the country's economic prospects, though 
somewhat gloomy, were much more optimistic than what most private economists and the Senate 
budget office expected. The latter took a far more pessimistic view than did the White 
House on questions of unemployment and the extent, danger and span of the economic recession. 
Even the newly appointed Treasury Secretary Miller, who was formerly chairman of the Federal 
Reserve Board, said: The situation "could be much more sérious than what the Carter ad- 
ministration indicated." President Carter's economic adviser Gramley bluntly stated: “The 
danger of a serious economic recession ard growth in unemployment is greater than the 
possibility of a mild decline." 


The U.S. economy began to show signs 0° stagnation in the first quarter of this year and 
culminated ina crisis in the second quarter. The GNP growth rate, which climbed at a 

6.9 percent annual rate in last year's final quarter, plummeted to 1.1 percent in the first 
quarter of this year. In the second quarter, the GNP even dropped by 5.3 percent. One 

of the principal reasons for this downturn was high inflation, which rose to 13.4 percent. 
As a result of inflation, real personal earnings dropped and the people's purchasing power 
was further weakened. According to statistics published by the Department of Commerce, 
real personal earnings went down at an annual rate of 3 percent over the past 6 months. 
Domestic retail sales, discounted for inflation, dropped at a 4 percent anmal rate 

Since last December. Most conspicuous of all was the decline in auto sales, which plunged 
more than 20 percent. It goes without saying that a continuous drop in domestic retail 
Sales will lead to overproduction and result in an economic crisis. 


Another reason for the economic downturn was the belt-tightening policy taken by the U.S. 
Goverrment. To stabilize the dollar exchange rate and curb the surge of inflation at 

home, the U.S. Goverrment began to adopt a series of monetary policies since 1 November 
last year to slow down economic activities, such as raising the Federal Reserve Board's 
interest rates by a substantial margin, tightening credit and cutting budget expenses. 
Although the dollar exchange rate remained relatively stable during the past 6 months, 

the surge of inflation at home grew far more difficult to control than what the adminis- 
tration bargained for. The threat of inflation sharpened the conflict between the unplanned 
production and the shrinking market, and made the outbreak of the economic crisis more 
terrifying. Therefore, despite the fact that there were signs of an economic slowdown 
this year, the White House still regarded the fight against inflation as the most important 
task. To hold inflation down, the White House contimed with its repressive monetary 
policies at the risk of tipping the nation into an “economic recession." The whole plan, 
however, was shattered by energy shortages and soaring oil prices. The inevitable result 
of the long-term pursuance of a policy aimed at curbing inflation and tightening up the 
economy was a sharp economic downturn. 


When signs of an economic downturn appear, the U.S. Goverrment usually tries to boost 
the economy by lowering bank interest rates, cutting taxes and increasing goverrment 
spending. Under the existing economic conditions at home and abroad, however, the White 
House dared not rashly resort to these traditional measures. [paragraph contimues ] 
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First, further efforts to control inflation are called for because oil, fuel and food 
prices are still roaring ahead. Second, the U.S, foreign trade deficit is still huge. 
With a trade deficit hitting close to $10 billion in the first 5 months of this year and 
oil prices rising, any measure taken to stimulate the domestic economy would increase 
imports and aggravate trade losses and consequently send the staggering dollar into 
another plunge. Furthermore, the subsequent increase in oil imports would also aggravate 
the problem of oil supplies and sharpen the conflicts between the United States and its 
allies. This is a step the Carter administration dared not take. 


Washington found itself in a fix. On the one hand, it had to prevent the economy from 
going down and unemployment from marching up; on the other hand, it had to lower the 
rate of inflation, reduce trade deficits and stabilize the dollar exchange rate. On 
top of this, it had to solve problems arising from the "oil crisis," 


The Cater administration reshuffled its Cabinet as public censure mounted, hoping that 
this muve would help it regain pec-"e's confidence at home and abroad. This shake-up, 
however, only increased people's misgivings about the uncertainty of White House policies 
and plunged the dollar to a new downward trend in international markets. The Federal 
Reserve Board was forced to raise the already igh lending rate from 9.5 percent to 10 
percent to further cool down economic activities at home. Obviously, this move is 
detrimental to a declining economy. 


WHITE HOUSE DOCUMENT ON U.S. ECONOMY CITED 
0W031718 Beijing XINHUA in "nglish 1659 GMT 3 Aug 79 OW 


[Text] Beijing, August 3 (XINHUA)--A U.S, White House private document believes that 
the United States is in for a deeper recession this year than its most recent public 
prediction, disclosed the American press, 


In an economic forecast distributed on July 12, the Carter administration predicted a 
0.5 per cent dip in the gross national product this year, with an economic recovery in 
the fourth quarter of this year or in the first quarter of next year, and output would 
grow by 2 per cent in 1980; consumer prices over all were projected to rise 9.8 per cent 
this year and 8,1 per cent next year; and the unemployment rate would climb from the 
present 5.6 per cent to 6.9 per cent in the autumn of 1980. 


But the private document predicts a decline in the gross national product of 1.4 per cent 
this year, with an economic recovery in the second quarter of next year and a 1.1 per 
cent rise in output next year; consumer prices over all were projected to rise 11 per 
cent this year and 9 per cent next year; and the unemployment -ate would reach 8.2 per 
cent in the autumn of 1980, 


The latest forecast, like the figures published on July 12, was prepared by a group 
under the direction of Lyle Gramley, a member of the President's Council of Economic 
Advisers, on July 27. 


The private document also says that a tax cut would relieve economic recession. In an 
interview with the New York TIMES on July 30, Carter said that he would not make a 
decision on a tax cut until fresh readings on business, jobs and inflation are taken in 
the fall. Carter agreed that the U.S. economy is already in a recession, but he intends 
to focus on arresting the rate of inflation, which he regards as the most s*rious problem 
facing the nation economically--and himself politically. 
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PRC, USSR SIGN TRADE-PAYMENTS AGREEMENT IN MOSCOW 
oWO61848 Beijing XINHUA in English 1837 GMT 5 Aug 79 OW 


[Text] Moscow, August 6 ( XINHUA)--An agreement on goods exchange and payment for 1979 
between China and the Soviet Union was signed here today by Chen Jie, leader of the 
Chinese Government trade delegation and vice-minister of foreign trade, and Ivan 
Timofeyevich Grishin, Soviet vice-minister of foreign trade, 


Soviet Acting Minister of Foreign Trade Ivan Fedorovich Semichastnov and Chinese Charge 
d'affaires Ad Interim Tian Zengpei attended the signing ceremony. 


SOVIET 'ECHO II' CLASS SUBMARINE, TENDER IN ADEN 
0W061532 Beijing XINHUA in English 1500 GMT 6 Aug 79 OW 


[Text] Beijing, August 6 ( XINHUA)--A Russian missile-carrying nuclear submarine accompanied 
by a tender has entered Aden, South Yemen, a Western news agency reported yesterday quoting 
U.S. Navy intelligence sources, 


The report said that a spokesman for the commander in chief Pacific, Adm, Maurice Weisner, 
identified the submarine as a "cruise missile carrying ECHO II class boat" comparable in 
in size and killing power to the Ethan Allen type American subs, one of the U.S, Navy's 
biggest and fastest nuclear boats, 


The report added that one Pearl Harbor submariner explained that rarely do American sub- 
marines take along a sub tender unless they intend "to set up housekeeping and establish 
a base like we have done in Scotland and Guam," 


The spokesman said the discovery was "further evidence of the Soviet endeavor to improve 
their strategic posture in the Horn of Africa as well as the Indian Ocean and western 
Pacific. We are watching this situation closely and with concern," 


The report went on to say that Pearl Harbor Navy sources said that ECHO II class sub- 
marines carry cruise-type missiles, haveacrew of 92 and are about 390 feet long. 
ECHOs are about evenly distributed between the Soviet Pacific and Northern Fleets, and 
some have been spotted in the Mediterranean, 


The tender, the report said, was believed to be of the 6,750 ton "DON" class which carries 
a crew of 300 and can accommodate helicopters, 


U.S. ASKS USSR NOT TO INTERVENE IN At GHANISTAN 
0WO41218 Beijing XINHUA in English 1200 GMT 4 Aug 79 OW 


[Text] Beijing, August 4 ( XINHUA)--U.S. State Department spokesman Hodding Carter 
yesterday asked the Soviet Union to observe the principle of non-interference in 
Afghanistan's internal affairs, He said: "We expect the principle of non-interference 
to be respected by all parties in the area including the Soviet Union." He added that, 
as was said before, the United States "would regard external involvement in Afghanistan's 
internal problems as a serious matter" and that the (?U.S.) administration was watching 
the developments in Afghanistan closely, 


Hodding Carter's statement came amid reports that Soviet advisers in Afghanistan now 
numbered several thousand and that hundreds of them were posted at and around the Kabul 
airport, 
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U.S. MEDIA CITED ON U.S.-SoVIET GRAIN SALES 
0W051548 Beijing XINHUA in English 1539 GMT 5 Aug 79 OW 


[Text] Beijing, August 5 (XINHUA)--"The United States has agreed to sell the Soviet 
Union an additional 11 million metric tons of wheat during the next 14 months and has 
told the Russians that they might be able to purchase at least that much corn," the 
U.S. Washington POST reported on August 2. 


AP disctosed that this year, the Soviets already have purchased 15 million tons of grain 
(3.5 million tons of wheat and 11.5 million tons of corn) to be delivered by October 1, 
this year, when the fourth year of a U.S.-Soviet grain trade pact begins. 


At a recent secret meeting, the Russians asked whether the purchased volume could surpass 
15 million tons. U.S. Under Secretary of Agriculture Dale E, Hathaway said that the 
Soviet Union could purchase 2 million tons more wheat this year if the Soviets can 

ship it, for a total of 17 million tons. The other 8 million will move next year. 


Before the '70s, the Soviet Urion was a grain exporter. Since 1972, it has imported 

a large quantity of grain, in fat year or lean year. Net grain imports between 1972 
and 1976 reached 61.55 million tons, an average of 12.31 million tons per year. In 
1975, the Soviet Union for the first time signed a 5-year grain agreement with the 

U.S. for the purchase of six to eight million tons of grain every year. In fiscal year 
1977-78, the Soviets purchased 14.1 million tons of American grain and became a major 
grain importer. 


BEIJING RADIO COMMENTS ON SOVIET PETROLEUM PRODUCTION 
Ow04.0946 Beijing Domestic Service in Mandarin 0400 GMT 3 Aug 79 OW 
[Talk on current events: "Soviet Petroleum Production Faces Difficulties" ] 


[Excerpts] In recent years the Soviet Union, the world's number one petroleum-producing 
country, has been experiencing difficulties in petroleum production. Its old oilfields 
are gradually drying up and new petroleum resources are difficult to develop. Soviet 
petroleum production not only fails to increase as fast as domestic consumption but 

also fails to meet demands for export. 


In May tnis year, Lebedinsky, deputy chairman of the Soviet State Planning Committee, 
openly admitted at a press conference that the problem of fuel and power was very serious 
and that the Soviet Union was no exception. 


To save petroleum, the Soviet authorities are forced to sharply increase gasoline prices 
at home and at the same time have imposed restrictions on energy consumption and started 
a rationing system in this year's national economic plan, 


Moreover, in order to earn hard currency and obtain foreign loans, technology and patents, 
the Soviet Union has no choice but to export petroleum to Western countries. Reports 
show that in 1976 the Soviet Union exported more than 70 million tons of oil to Italy, 
Finland, West Germany, France and Austria alone and made a profit of several billion 

U.S. dollars. The Soviet Union cannot do without exporting large amounts of oil, and 

it is not easy for the Soviet Union to further increase exports. This has added to the 
Soviet Union's energy problem. 


At present the Soviet Union is engaged in acute competition with the West in search of 

petroleum abroad. For a long time the Soviet Union has been desperately contending for 
hegemony w.*h another superpower in the oil-rich Middle East and North Africa. Besides 
military and strategic considerations, another important factor is the Soviet desire to 
grab the petroleum of the Middle East and North Africa. 
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USSR WELL~DRILLING RECORD NOTED 
0W012357 Beijing Domestic Service in Mandarin 0300 GMT 1 Aug 79 OW 


[Text] Recently the Soviet Union reached a depth of 9,670 meters in drilling a well on 
the Keila Peninsula in the Arctic region, breaking the world record of 9,583 meters set 
not long ago by the United States. At present, drilling is still going on at this well. 


This deep well is being drilled in the very hard (Gu-jie-jin) geological area. Temperatures 
inside the well reach 150 degrees, higher than estimated. Analyses have been made of the 
(?rock samples) taken from the well, and fossils of organic matter and primeval organisms have 
been found. This shows that the ancient rock was formed by (?sedimentation on the sea floor). 


CASES OF EMBEZZLEMENT CITED IN SOVIET AZERBAIJAN 
QW052122 Beijing XINHUA Domestic Service in Chinese 0348 GMT 4 Aug 79 OW 


[Text] Beijing, 3 August--A Soviet newspaper has disclosed some serious cases of malfeasance 
and embezzlement committed by health and medical personnel in Soviet Azerbaijan. 


The BAKU WORKER DAILY reported on 16 July: "During the past 3 years, 81 health officials 
in Azerbaijan were accused of abusing authority, stealing public property and embezzling 
public funds. Theft, bribery, extortion, and abusing power have become intolerable 
practices. Cases in which medicines were stolen and sold at high prices and food specially 
prepared for use by in-patients was taken away for private use have been exposed,” 


This paper revealed: "Minister of Health Abdullayev abused his authority by instigating 
the unlawful acts of his relatives and by acting as their behind-the-scene supporter. In 
handling personnel promotions, he played favoritism by appointing his family members to key 
positions, by dominating the Ministry of Health with his family members and by showing 
special favors to the people from his hometown." 


The report says: Minister Abdullayev was eventually dismissed from office and his two 
deputies were reprimanded for failing to provide satisfactory leadership for the Ministry 

of Health; for committing svrious mistakes of selecting, appointing and educating cadres; 
and for being too soft in dealing with those unlawful cases involving personel in charge of 
preventive medicine. 


SWEDISH INSTITUTE DETECTS SOVIET NUCLEAR BLAST 
OWO41550 Beijing XINHUA in English 1524 GMT 4 Aug 79 OW 


[Text] Stockholm, August 4 (XINHUA)--A Soviet nuclear explosion in the Semipalatinsk area 
of western Siberia was detected by the Uppsala Seismological Institute at 05:03 (Swedish 
time) this morning. The explosion took place at 04:57 (Swedish time) and it was registered 
7.1 on the Richter scale. 


CORRECTION TO ARTICLE ON USSR OIL PRICE HIKE 


The following correction is to the article entitled "USSR Increases Price of Crude 0il 
for Finland," published in the 2 August People's Republic of China DAILY REPORT, C 1: 
First paragraph, line four should read:... Payment of 600 million markkas to the Soviet 
Union.... 
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JAPAN REINFORCES TSUGARU STRAIT DEFENSES 
oWO40819 Beijing XINHUA in English 0804 GMT 4 Aug 79 OW 


[Text] Tokyo, August 4 (XINHUA) --The Japanese Defence Agency yesterday decided to 
station Nike missiles in Aomori Prefecture in order to strengthen the anti-aircraft 
defence system in the Tsugaru Strait, 


According to Japanese press, the Japanese Self Defence Air Force has 19 missile bases 
of this kind all over the country, each consisting of six batteries, Their mission is 
to defend the airspace over the capital and other important areas, The stationing of 
the missiles in Aomori will be of great importance to the security in the Tsugaru 
Strait, Aomori and Hakodate, 


PRC SOCIAL SCIENCE LEADER MEETS JAPANESE SCHOLARS 
0WO70752 Beijing XINHUA in English 0710 GMT 7 Aug 79 OW 


[Text] Beijing, August 7 (XINHUA) --Hu Qiaomu, president of the Chinese Academy of 
Social Sciences, this morning had a friendly meeting with noted Japanese writer Yasusi 
Inoue, permanent adviser to the Japan-China Cultural Exchange Association, noted art 
historian Torao Miyakawa and four other Japanese scholars, 


The Japanese visitors, who arrived in Beijing on August 6, are going to make a study 
tour of Xinjiang to collect historical data on the famous "Silk Road", They will also 
have academic exchanges with Chinese counterparts, 


KIM IL-SONG INSPECTS RURAL AREAS IN DPRK 
0W061606 Beijing XINHUA in English 1523 GMT 6 Aug 79 OW 


[Text] Pyongyang, August 6 (XINHUA) --President Kim Il-song of the Democratic People's 
Republic of Korea called on the Korean people to overcome possible natural disasters 

and strive for a good harvest this year, according to NODONG SINMUN, organ of the Korean 
Workers! Party. 


The president made the call during his inspection tour of the rural areas of south 
Hamgyong Province between July 31 and August 3, President Kim was satisfied with the 
sturdy growth of paddy and maize in the province and gave directives on developing agri- 
culture, He also urged the management of the Hungnam fertilizer complex to produce more 
fertilizer by maintaining machinery and equipment in good order, He said that the 
superiority of the Korean agricultural system should be given full play to ensure greater 
achievements in agriculture, 


BRIEFS 


OPERA TROUPE IN DPRK--Pyongyang, July 27-<After concluding its 5 performances in Pyongyang, 
the Chinese Beijing Opera Troupe left Pyongyang for Wonsan on 27 July accompanied by 

Chang Chol, Korean vice minister of art and culture, Their performances were warmly 
welcomed by the audiences and praised by 0 Mun-han, vice chairman of the Korean Society 
for Cultural Relations With Foreign Countries as well as vice chairman of the Korea- 

China Friendship Association. The troupe's first performance in Pyongyang on the evene- 
ing of 22 July was telecast by the Korean Central Television Station, and their visit 
contributed to friendship and understanding between the peoples of China and Korea, 
[Beijing XINHUA Domestic Service in Chinese 1635 GMT 27 Jul 79 OW] 
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BEIJING RADIO COMMENTS ON PRC-SRV NEGOTIATIONS 
0WO61103 Beijing Domestic Service in Mardarin 0400 GMT 6 Aug 79 OW 


[Unattributed commentary: "Why No Progress Has Been Made in the Sino-Vietnamese 
Negotiations" ] 


[Excerpts] More than 3 months have elapsed since the first Sino-Vietnamese negotiations 
meeting at vice ministerial level was held on 18 April, During this period, nine meetings 
have been held but no progress has been made, The Vietnamese side should bear all the 
responsibility for this, 


The Chinese side has made unremit.ing efforts during the negotiations, which have been 
held under the proposal of the Chinese Government, with the sincerity of restoring normal 
relations between the two countries, maintaining the traditional f.‘iendship between the 
Chinese and Vietnamese people and peacefully settling the conflicts between the two 
countries, The Chinese Government delegation went to Hanoi to hold the first round of 
negotiations with the Vietnamese Government delegation from 18 April to 18 May, Five 
meetings were held during the first round of negotiations, Four meetings have been held 
since the second round of negotiations was started in Beijing on 28 June, During these 
negotiations, the Chinese Government delegation has pointed out the key to solving the 
problems in Sino-Vietnamese relations and has put forward and repeatedly explained the 
eight-point proposal for solving these problems, The Chinese Government delege**«n, with 
sincerity and a serious, responsible attitude, has participated in the negoti:< _: 

Despite the positive efforts made by the Chinese side, the negotiations hav« “us ‘a: made 
no headway because of the lack of sincerity of the Vietnamese side, 


At the conference table, the Vietnamese Government delegation has wantonly spread lies, 
distorved history and viciously attacked China. On the other hand, proceeding from the 
standpoint of regional hegemonism, it has unreasonably refused to discuss the principle of 
refraining from seeking hegemony, the crux of the matter concerning a solution to problems 
in Sino-Vietnamese relations, and has refused to discuss the five principles of peaceful 
coexistence, At the same time, Dinh Nho Lien, leader of the Vietnamese Government 
delezation, has set forth a so-called "Draft Agreement on Ceasing Armed Provocation in 
the Porder Areas of the Two Countries," 


The Vietnamese side has done its utmost to advertise this proposal as "constructive," 
In fact, it is a new trick with which the Vietnamese authorities are attempting to cover 
up their aggression against China and to carry out aggression ani expansion in Southeast 
Asia, It is an obstacle set up by Vietnam in the negotiations. One will be able to 
see through the Vietnamese side's so-called "new proposal" only by looking at the fact 
that Vietnam has been frenziedly carrying out arms expansion and war preparations to 
threaten the security of China while clamoring for ceasing armed provocations in the 
border areas of the two countries, 


Since the start of the Sino-Vietnamese negotiations, the Vietnamese authorities have 
continued their armed provocations along the Sino-Vietnamese border, even more often 
than before, in an attempt to poison the atmosphere of the negotiations, 


The 1,347-km Sino-Vietnamese border had been a friendly one for a long time, Even when 
Vietnamese armed personnel fired at and killed Chinese personnel last year, our personnel 
did not return fire, Only when the Vietnamese side ever more frenziedly carried out armed 
provocations against China and shot at and killed more than 300 Chinese personnel in half 
a year was the Chinesr side, driven beyond forbearance, forced to launch a counterattack 
in self-defense in February of this year, 
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The Chinese Government repeatedly declared that what China wants is a peaceful, stable 
border and that after counterattacking the Vietnamese aggressors as they deserved, the 
Chinese frontier troops would strictly keep to defending tlie border of their own country. 
This is what they have been doing since all Chinese frontier troops were withdrawn to 
Chinese territory on 16 March 1979. The Vietnamese authorities, however have continu- 
ously carried our armed provocations in Chinese border areas and have driven tens of 
thousands of Vietnamese residents into China. The Sino-Vietnamese border will become 

a peaceful, tranquil one, provided the Vietnamese authorities stop such atrocities. 
Therefore, the question of the Chinese side undertaking the obiigation to cease armed 
provocations does not exist at all. 


It appears that in setting forth this new proposal, the Vietnamese authorities, basing 
themselves on their wishful thinking, are attempting to kill three birds with one 
stone: First, pretending to take a peace-loving attitude, they are vainly attempting 
to shift the responsibility for the tension along the Sino-Vietnamese border to China. 
At the same time, they are attempting to seize this opportunity to step up their war of 
aggression in Kampuchea and to strengthen their colonial rule in Laos and Kampuchea. 
Second, using this proposal as an excuse, they are attempting to avoid discussing 

the eight-point proposal put forward by China, especially the points of refraining 
from seeking hegemony and not stationing troops in other countries. Third, they are 
using this new trick in an attempt to divert world public opinion in order to ease the 
strong condemnation Vietnam has received because of its creation and exportation of 
refugees. 


People in the world, especially those in Southeast Asia, have shown great concern for 

the Sino-Vietnamese negotiations. If the Vietnamese authorities really cherish peace, 
treasure the friendship of the Vietnamese and Chinese people and want to maintain peace 
and stability in Southeast Asia °"s they have professed, then they should first of all 
give serious consideration and positively respond to the eight-point proposal put forward 
by China. They should then proceed by making an effort to solve the crucial questions 
in Sino-Vietnamese relations--to discuss the five principles of peaceful coexisteme and 
the question of refraining from seeking hegemoiuwy. At the same time, they should take 
some effective measures to relax the tense situation between the two countries and the 
tense situation created singlehandedly by them in Southeast Asia. For instance, they 
should immediately stop their armed provocations in Chinese border areas, withdraw their 
200,000-strong occupation troops from Kampuchea and Laos and completely stop their in- 
human crimes of creating and exporting large numbers of refugees, crimes that nave brought 
disaster to their neighboring countries. 


We also hope that the Vietnamese authorities will immediately stop all their hostile, 
anti-China activ:.ties, which have aggravated the tense situation and caused an atmosphere 
of war, in order to facilitate a normal conduct of the Sino-Vietnmamese negotiations. 


UN OFFICEAL EXPOSES FALSE VNA REPORT ON KAMPUCHEA 
OQW062114 Beijing XINHUA in English 2101 GMT 6 Aug 79 OW 


[Text] United Nations, August 6 (XINHUA)--A spokesman of the United Nations stated at 
a press conference here today that Victor Umbricht, coordinator of international 
assistance for the reconstruction of Vietnam, categorically denied the fabricated report 
by the VIETNAM NEWS AGENCY that he had made a statement that the so-called People's 
Revolutionary Council of Kampuchea was "the genuine and sole legitimate representative 
of the Kampuchean people." 
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Answering a question by XINHUA, the spokesman said: "In response to a personal invitation, 
Mr, Umbricht visited Phnom Penh last month in his individual capacity and not as an official 
of the United Nations." "Mr. Umbricht categorically denies ever having made the reported 
statement," he declared. He further clarified that Umbricht even was not a regular, full- 
time staff member of the United Nations. 


According to a report dated July 2 from the VIETNAM NEWS AGENCY, Umbricht recently made 

a trip tc Phnom Penh as "a representative of the United Nations" and stated that "the 
People's Revolutionary Council of Kampuchea" was "the genuine and sole legitimate 
representative of the Kampuchean people," Umbricht's personal denial exposed Hanoi's lie, 


SRV BUILDING NAVAL BASE FOR USSR IN KAMPUCHEA 
QW061242 Beijing XINHUA in English 1233 GMT 6 Aug 79 OW 


[Text] Bangkok, August 6 (XINHUA)--Vietnam is building the Kampuchean port of Kompongson, 
as a naval base for the Soviet Union, the Thai paper SING SIAN YIT PAO reported today 
quoting a Thai military source, 


The Soviet Union could use Kompongson to establish its hegemony in South Pacific, posing 
a direct threat to the Western countries' maritime oil supply line and bringing about a 
great impact on the security of the United States and Western countries, the source 
pointed out. Vietnam has sharply attacked the U.S. Seventh Fleet's rescue of Vietnamese 
refugees on the high seas because it fears that the U.S. might get information about 
Kompongson, the source said. 


SRV ATROCITIES IN KAMPUCHEA REPORTED 
0W061306 Beijing XINHUA in English 1252: GMT 6 Aug 79 OW 


{"Commentary by XINHUA Correspondent: Vietnamese Authorities Guilty of Colonialist 
Atrocities "--XINHUA headline] 


[Text] Beijing, August 6 (XINHUA)--The Vietnamese authorities are taking unprecedented 
colonialist actions of this century within the territory of Kampuchea. Coupling with the 
military occupation of Kampuchea, they have had large numbers of citizens emigrated there 
to turn that country into a colony of Vietnam. 


According to Radio Democratic Kampuchea, the Vietnamese authorities have settled some 
200,000 Vietnamese citizens in Kampuchea in the first half of this year. In the 
occupation zones and settlements in Kampuchea, the Vietnamese authorities discriminate 
against and persecute the Kampuchean people. They set up "reform centers" in Phnom 
Penh, imprisoned and maltreated military and administrative personnel of Democratic 
Kampuchea as well as those who had served under the people's regime. With tanks and 
bayonets, they drove thousands upon thousands of Kampucheans out of tneir homes into 
"strategic hamlets"; they pressganged and conscripted able-bodied men to serve as cannon- 
fodder; they massacred innocent Kampuchean people, including the old and the young. After 
extorting gold and U.S. dollars from the Kampucheans, they transported thousands upon 
thousands of them to the Kampuchean-Thai border and drove them out of Kampuchea under 
bayonets. 


Khieu Samphan, president of the Presidium of the State of Democratic Kampuchea, in a 
letter to U.N. Secretary-General Kurt Waldheim on June 23, pointed out that the Hanoi 
authorities were forcing Vietnamese citizens to settle in Kampuchea according to plan. 
This was one of the aspects of the Vietnamese authorities' policy of exporting refugees, 
he said, 
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The problem has aroused the concern of the public in the world. A report in the 

Japanese paper MAINICHI SHIMBUN said on July 30 that Vietnam had sent a large number of 
Vietnamese to settle down in Kampuchea. This action demonstrated the Vietnamese Govern- 
ment's ambitious policy not only to annex Kampuchea militarily and politically but also 
to assimilate its people socially and racially. These acts of Hanoi constitute an impor- 
tant part of the shocking "Indochinese refugee" problem and a major step in Hanoi's 
effort to rig up an "indochina federation" to meet the Soviet strategic needs. 


It goes without saying that it violates the principle governing international relation- 
ship and international law for a state to invade and occupy by force an independent and 
sovereign neighbor and even to settle its own people in the latter and assimilate the 
people of that country. It has nothing to do with what Hanoi alleged as Vietnamese- 
Kampuchean "internal affairs" brooking "no interference" from anyone! Such international 
atrocity cannot but be condemned by the people and countries in the world who uphold 
justice and are against colonialism, 


KAMPUCHEAN RADIO ON NONALINED MOVEMENT, EXPANSIONISTS 
0WO70832 Beijing XINHUA in English 0821 GMT 7 Aug 79 OW 


[Text] Betting, Augusi 7 (XINHUA)--Radio Democratic Kampuchea in a commentary today 
condemned the international expansionists and their accomplices for their intention to 
split the non-aligned movement by taking advantage of the question of the representation 
of Kampuchea. 


It pointed out: "Now, the Vietnamese regional expansionists, the international ex- 
pansionists and their company are engaged in intense conspiratorial activities on the eve 
of the upcoming Havana meeting in an attempt to exclude Democratic Kampuchea from the 
community of the non-aligned. This constitutes a major move in their plot to divide and 
sabotage the non-aligned movement, " 


If they succeed in excluding Democratic Kampuchea from the movement today, the commentary 
stated, they may expell other small countries adhering to the stand and principles of 
non-alignment tomorrow. "Hence, to defend the rights of Democratic Kampuchea in the non- 
aligned movement is a struggle for the preservation of the principles and character of 
the movement, " 


KAMPUCHEANS CONTINUE ATTACKS ON SRV TROOPS 

0w070839 Beijing XINHUA in English 0824 GMT 7 Aug 79 OW 

{Text ] Beijing, August 7 (XINHUA)--The Kampuchean Revolutionary Army continued to give 
blows to Vietnamese aggressor troops in Battambang, Phnom Sampeou, Mong and Samlot from 
July 18 to 31, according to Radio Democratic Kampuchea, They killed or wounded numbers 
of Vietnamese aggressors, captured quantities of weapons and liberated again the village 


of Long. They repeatedly attacked Vietnamese invaders in Pailin, Susophon, Thmar Puok, 
Samrong, Siem Poak and Ampil. 


THAI OFFICIAL REAFFIRMS STAND ON HENG SAMRIN REGIME 
OW061540 Beijing XINHUA in English 1505 GMT 6 Aug 79 OW 


[Text] Bangkok, August 6 (XINHUA)--Deputy Minister of Foreign Affairs Arun Phanuphong 
has reaffirmed that Thailand does not recognize the Heng Samrin regime, 
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He told newsmen recently that so far the United Nations has not recognized that regime. 
He added that he does not know where Heng Samrin came from, and whether the 
Kampuchean people recognize him or not. 


He expressed disappointment at the recent Geneva international conference on refugees. 
He said that the conference failed to discuss the major problem faced by Thailand--the 
entry into Thailand of large numbers of Kampuchean people seeking refuge from war. 

He said, "We hope to see Kampuchea stable and independent and with no foreign troops 
there. When there is no longer a war, there would be no refugees pouring into our 
country," 


THAI DEFENSE MINISTER CALLS FOR VIGILANCE 
0W061310 Beijing XINHUA in English 1300 GMT 5 Aug 79 OW 


[Text] Bangkok, August 6 (XINHUA) --General Prem Tinsulanon, Minister of Defence of Thailand, 
said yesterday that defending state sovereignty and territorial intergrity is 
the sacred duty of Thai armed forces, Thai paper SING SIAN YIT PAO reported today. 


General Prem said this to reporters when he was questioned about the Vietnamese military 
build-up along the Thai-Kampuchean border which endangers Thailand's security. In face 
of the turbulent situation in Indochina, he said, Thai troops have heightened their 
vigilance and been prepared to iueet all eventualities, In order to perform their duty 
of safeguarding state security, the army requires support from the people, and at present 
close national unity is very important, the Thai defence minister said. 


U.S. CONGRESSIONAL DELEGATIC. ENDS VISIT TO THAILAND 
QWO61224 BeijingXINHUA in English 1215 GMT 6 Aug 79 OW 


[Text] Bangkok, August 6 (XINHUA) --The Geneva conference on Indochina refugees in effect 
failed to tackle the enormous problem of land refugees which Thailand is facing, said 
Benjamin S, Rosenthal, leader of the American congressional group, at a press conference 
here today after concluding his three-day visit to Thailand. 


He praised the Thai Government for its significant humanitarian performance as a first 
asylum country for Indochina refugees. "We recognized that this could be done at the 
significant financial expense of Thailand," he said, The American congressional 
group arrived here on August 4 for a fact-finding visit on refugee problems, 


AUSTRALIAN, NEW ZEALAND DEFENSE MINISTERS CONFER 
OWO61548 Beijing XINHUA in English 1512 GMT 6 Aug 79 OW 


[Text] Canberra, August 6 (XINHUA) --Australian Defence Minister Denis James Killen and 
visiting New Zealand Defence Minister Frank T. Gill issued a joint communique here 

today stressing "the continuing effort of both oountries to maintain theif well-developed 
bilateral defence cooperation," 


"This serves the interests of the ANZUS alliance and promotes the bilateral defence interests 
of Australia and New Zealand," the communique said. The two ministers "expressed great 
satisfaction at the increasing level of regular consultation and cooperation in combined 
exercising now being achieved. They considered that combined exercising and personnel 
training exchanges were central to that cooperation." 
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FANG YI RECEIVES AUSTRALIAN RADIO ASTRONOMER 
0W061300 Beijing XINHUA in English 1250 GMT 6 Aug 79 OW 


[Text] Beijing, August 6 (XINHUA)--Vice-Premier Fang Yi met here this afternoon with 
Australian radio astronomer Dr. Kwong Chin Kwun of the University of Sydney and his wife. 


He arrived in China on June 5 and has worked for a short period of time at the Beijing 
Observatory under an exchange programme between the Chinese Academy of Sciences and the 
Australian Academy of Sciences. Yu Wen, secretary general of the Chinese Academy of 
Sciences, was among those present at today's meeting. 


INDONESIAN PRESIDENT CALLS FOR ASEAN UNITY 
0WO41728 Beijing XINHUA in English 1658 GMT 4 Aug 79 OW 


[Text] Beijing, August 4 (XINHUA)--Indonesian President Suharto said today that the unity 
and friendship of the ASEAN countries (the Association of Southeast Asian Nations | have 
increasingly become a necessity in view of the difficult situation facing the region. 


The Indonesian presidant made these remarks when he received the credentials of Thailand's 
new Ambassador Chuay Kanawat. According to Western news agencies, President Suharto said: 
The tension in Indochina and the refugees that flood the ASEAN countries lately have made 
us anxious because the continuation of such a situation will endanger the stability and 
jeopardize peace in this region. 


The president told the Thai ambassador that Indonesia was fully aware of che difficulties 
being faced by Thailand because that country shares borders with Indochina. President 
Suharto also praised Thailand for its brave and confident stand in facing the grave situa- 
tion. 


PHILIPPINE BANQUET IN BEIJING MARKS NEW AIR SERVICE 
QWO41722 Beijing XINHUA in English 1531 GMT 4 Aug 79 OW 


[Text] Beijing, August 4 (XINHUA)--Philippine Ambassador to China Narciso G. Reyes and 
Mrs. Reyes gave a banquet here this evening to mark the inaugural flight to Beijing by the 
Philippine Airlines. 


Proposing a toast at the banquet, Ambassador Reyes noted that the new route from Manila to 
Beijing would bring about progress in trade and tourism between China and the Philippines, 
and, more important, would bring sincere and lasting friendship to the Chinese people. 


Among those attending the banquet were Shen Tu, director general of the.C.A.A.C., Iw Xuzhang, 
director general of the General Administration for Travel and Tourism, Zhang Haifeng, vice- 
minister of foreign affairs, Chen Jie, vice-minister of foreign trade, and Chen Xinren, Chi- 
nese ambassador to the Philippines, and leading members of Beijing press circles. The 
Philippine delegation led by Jose D. Ingles, deputy foreign minister, attended the banquet. 
Tre delegation arrived in Beijing on board the first flight of the Philippine air service 

on August 1. During their stay in Beijing, the Philippine guests visited scenic spots and 
places of historicai interest, and made contacts with Chinese people in all walks of life. 
The delegation is to leave here for home by the Philippine airliner tomorrow. 
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BANGLADESH DELEGATION LEAVES BEIJING, TOURS CHINA 


Chengdu Arrival 
0W050635 Beijing Domestic Service in Mandarin 1600 GMT 2 Aug 79 OW 


[Text] The parliamentary delegation of the People's Republic of Bangladesh, led by 
Parliament Speaker Mirza Gholam Hafiz, left Beijing for Chengdu by plane on the afternoon 
of 2 August in the company of Xing Yimin, deputy secretary general of the NPC Standing 
Committee, according to a report by the staff of this station. Ji Pengfei, vice 

chairman of the NPC Standing Committee, and others were present at the airport to see the 
delegation off. 


Speaker Hafiz and other members of the delegation visited Chairman Mao Memorial Hall 
on the morning of 2 August and paid their respects to the remains of Chairman Mao. They 
presented a wreath to the Chairman Mao statue in the hall. 


Upon arrival in Chengdu, the Bangladesh parliamentary delegation was accorded a warm 
welcome at the airport by Lu Dadong, vice chairman of the Sichuan Provincial evolutionary 
Committee, and Jin Lisheng, vice chairman of the Chengdu Municipal Revolutionary 
Committee. 


Sichuan Banquet. 


QWO50642 Beijing Domestic Service in Mandarin 1200 GMT 3 Aug 79 OW 


[Text] The Sichuan Provincial Revolutionary Committee hosted a banquet this evening to 
warmly welcome the parliamentary delegation of the People's Republic of Bangladesh led 
by Speaker Hafiz, according to a report of this station. At the banquet, replete with 
warmth and friendship, Im Dadong, vice chairman of the Sichuan Provincial Revolutionary 
Committee, and Speaker Hafiz, exchanged toasts. They warmly called for the continuous 
development of the traditional friendship between the Chinese and Bangladesh peoples 
and the friendly relations and cooperation between the two ountries. 


Kunming Visit 
OWO50645 Beijing Domestic Service in Mandarin 1200 GMT 4 Aug 79 OW 


[Text] The parliamentary delegation of the People's Republic of Bangladesh led by 
Parliament Speaker Mirza Gholam Hafiz arrived in Kunming by plane from Chengdu on the 
morning of 4 August, according to a report by this station's staff. 


The distinguished guests from Bangladesh were accorded a warm welcome at the airport by 
Liu Minghui, vice chairman of the Yunnan Provincial Revolutionary Committee, and others. 
A banquet was hosted by the Yunnan Provincial Revolutionary Committee this evening to 
warmly welcome the distinguished guests from Bangladesh. 


Delegation's Departure 
OW070858 Beijing XINHUA in English 0712 GMT 7 Aug 79 OW 
[Text] Beijing, August 7 (XINHUA)--The parliamentary delegation of the People's Republic 


of Bangladesh led by Speaker of the Parliament Mirza Gholam Hafiz concluded its China 
visit and left Guangzhou today. 
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The delegation visited Chengdu, Kunming and Guangzhou after it left Beijing on 
August 2. While in these three cities, the delegation was given warm receptions 
hy Lu Dadong, vice-chairman of the Sichuan Provincial Revolutionary Committee; 
.u Minghui, vice-chairman of the Yunnan Provincial Revolutionary Committee; and 
siu Tianfu, vice-chairman of the Guangdong Provincial Revolutionary Committee. 


HEAVY FIGHTING CONTINUES IN AFGHANISTAN 
Kabul Fighting 
OW052054 Beijing XINHUA in English 1844 GMT 5 Aug 79 OW 


[Text] Islamabad, August 5 (XINHUA)--Heavy fighting broke out in Kabul at noon today, 
today, according to the latest reports from across the border, APP reported tonight. 
Shellfire from tanks, the crack of automatic weapons and rockets fired by Soviet MI-24 
helicopters could be heared around Bala Hissar fort on the edge of the old city which 
is used as a military barracks, AFP quoting diplomatic sources said. 


Unconfirmed reports in Kabul said army elements, believed to be based in the barracks, 
had rebelled. Dozens of people near the fighting threw themselves to the ground to 
avoid being hit by the gunfire, the sources said. 


AFP quoted witness in Kabul as saying fighting was continuing this afternoon and 
spreading through the capital. The international airport was being used for military 
operations. Helicopters and fighters have been flying over the city but they have 
not been firing for the moment, the residents added. 


A REUTER report said Soviet-made MI-24 helicopters fired rockets into Bala Hissar 
fort in the old city where the fighting began. The clashes, which had spread to 
other parts of the Afghan capital, died down after about four hours. 

Dusk-to-Dawn Curfew 
0W052056 Beijing XINHUA in English 1904 GMT 5 Aug 79 OW 
[Text] Islamabad, August 5 (XINHUA)--Dusk to dawn curfew has been imposed in Kabul 
after a clash between security forces and “infiltrators" near Bala Hissar area in 
Kabul this afternoon, Radio Kabul announced today, according to AFP from Peshawar. 
The radio said in Pushto and Persian bulletins that the "infiltrators" tried to 
disrupt peace at about twelve thirty p.m. local time. They were, however, wiped out 


by the Afghan security forces, the radio claimed. 


The curfew will remain in force from eight p.m. to four a.m. till further orders. 
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YU QIULI MEETS WITH FRG POLITICAL DELEGATION 
0W061536 Beijing XINHUA in English 1508 GMT 6 Aug 79 OW 


(Text ] Beijing, August 6 (XINHUA)--Yu Qiuli, vice-premier of the State Council, this 
afternoon met with Walter Althammer, vice-chairman of the Christian Democratic Union-Chris- 
tian Social Union parliamentary group and vice-chairman of the Christian Social Union 
caucus of the Bundestag of the Federal Republic of Germany, and members of his party. 


Vice-Premier Yi Qiuli gave the guests an account of the development of China's national 
economy in the wake of the second session of the Fifth National People's Congress. He 
Said that progress in agricultural production is crucial for the overall situation because 
it serves the basic interests of the people. "To push up farm production, we should 

also expand light and heavy industry. Every field should serve agricultural production." 
Vice-chairman Walter Althammer praised China for its achievements in solving its food 
grain problem in the past years. He expressed the belief that China will accomplish its 
agricultural modernization. 


Among those present at today's meeting were Xie Li, secretary general of the Chinese 
People's Institute of Foreign Affairs, and Franz Keil, charge d'affaires ad interim of 
the Embassy of the Federal Republic of Germany in China. This morning, Zhang Wenjin, 
Chinese vice-=minister of foreign affairs, met with Walter Althammer and his party. They 
exchanged views on the present international situation. The guests arrived in Beijing on 
August 3 on a friendship visit to China. 


CHINA, ITALY SIGN ENGINEERING PROJECTS AGREEMENT 
O0W161754 Hong Kong AFP in English 1541 GMT 6 Aug 79 OW 


[Text] Beijing, August 6 (AFP)--China and an Italian state holding [company] today signed 
the first ever agreement under which Chinese manpower will be made available for civil 
engineering projects abroad, mainly in Third World countries, Italian sources said. 


The unprecedented five-year framework agreement was signed by Mr. Barnabei, manager of 
ITALSAT, a subsidiary of the state-owned Italian Institute for Industrial Reconstruction 
(IRI), and Mr. Xiao Dong, general director of the Chinese National Construction Company, 
the sources said. The agreement, providing in general terms for use of Chinese labour 
and advanced Italian technology, followed reports here at the end of May that the Chinese 
had offered to make available to the Italian firm up to 400,000 workers am technicians 
for public works projects in any country except those of the Soviet bloc. 


The original offer, presented to executives of another IRI subsidiary, cited such projects 
as construction of railways, bridges, tunnels and factories. The deal signed was within 
the framework of a Sino-Italian trade agreement concluded last April, and was made possible 
by the adoption at the end of June of a new Chinese law of foreign investments opening 

the possibility of setting up joint ventures to cover projects abroad using Chinese labour. 


China last May also established a civil engineering company to specialise in foreign 
operations with branch offices abroad. The Chinese Metallurgical Industry Ministry, which 
made the initial proposal to the IRI group, said it had more than 30 civil engineering 
units divided into 200 companies which could provide 130,000 men for civil engineering 
projects, 40,000for mining projects, 50,000 in the electrical and mechanical engineering 
sectors and a further 71,000 for such tasks as construction of blast furnaces, steel 
structures, prefabricated concrete structures, earth and stone works and the construction 
of machinery am repairs. 
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EAST EUROPE'S ENERGY PROBLEMS DESCRIBED 
0QW061254 Beijing XINHUA in English 1236 GMT 6 Aug 79 OW 


[Text] Beijing, August 6 (XINHUA correspondent)--Faced with energy difficul‘iies caused 

by growing energy consumption and dwindling Soviet petroleum supply, five of the COMECON 
member states--Bulgaria, Hungary, the German Democratic Republic, Poland and Czechoslovakia-- 
have had to tap other domestic resources and cut consumption. 


Before the sixties, coal nad been the main source of energy in these East European countries, 
which are all coal producerz, meeting 90 per cent of their needs. Since the end of the 
sixties, they have gradually turned to petroleum and natural gas as the main source of 
energy. But owing to their shortage of petroleum, the degree of self-sufficiency in fuel 
has been drastically lowered. It was only 53 per cent in Hungary in 1978 and 60 per cent 

in the GDR now. Poland, one of the world's main coal exporters, now imports a large 

amount of liquid fuel. Bulgaria produced only 2 per cent of the petroleum it needed in 
1977. In Czecholslovakia, the increased amount of fuel and energy requirements during 

its previous five-year plan (1970-1975) came almost entirely from the Soviet Union and 

its 1976 imports accounted for over one third of its needs. 


In this way, the Soviet Union has come to monopolize these countries! fuel and energy 
imports. In 1973 it controlled almost all the petroleum, natural gas and electric 
power imports in these countries. At the same time, three-fifths of their hard coal 
imports and three-fourths of their imports of petroleum products came from the Soviet 
Union. 


But in the past few years, the Soviet Union began to cut their oil supply to these 
countries, for it also faced difficulties in energy development at home, with the increase 
in production falling behind the increase in consumption. Moreover, amidst the wave of 

oil price hikes in the world, it has been exporting more petroleum to the West to gain 

more foreign exchange. Therefore, it indicated a few years ago that it would freeze its oil 
supply to East Europe. The rate of increase in its fuel supply to COMECON states in the 
period from 1976 to 1980 will be lowered by 26 per cent as compared with the previous 
five-year period. The five countries! continued bargaining with the Soviet Union for an 
increase in fuel supply has time and again failed. 


While the five East European countries' demand for oil was on a sharp rise, the Soviet Union 
again increased by a big margin its prices for oil exported to these countries as from 

1975. It has kept raising the prices every year since it changed the time space for the 
readjustment of prices within the CMEA from five years to one year. In addition, the Soviet 
Union, under the pretext of difficulties in exploiting oil in Siberia and the northern 

part of the country as the oil resources were running scarce in the western part, urged 
these East European countries to provide it with both money and manpower as a joint effort 
and a precondition for further oil supplies. These measures have meant heavy economic 
losses to these countries. 
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To solve the energy problem and cut oil and natural gas imports, the five countries 

have during the recent years again attached importance to their own fuel and power indus- 
tries, especially the coal industry. The German Democratic Republic set aside 60 per 

cent of its industrial investments for the exploitation of its own resources, with emphasis 
put on lignite production. Poland made use of one third or its industrial investments in 
building coal and power bases. As for Czechoslovakia, the investments in the coal 

industry for the current five-year plan were 50 per cent more than those in the previous 
five-year-plan. Hungary spent 40 per cent of its industrial investments in power industries. 
Bulgaria has tried hard to exploit its own inferior-quality coal. Up to now, more than 

50 per cent of its thermal power was generated by this kind of coal. 


These countries have also taken strict measures to cut energy consumption. Czechoslovakia 
stressed the use of coal instead of oil in as many places as possible. The Government of 
Hungary urged the whole country to save 300,000 tons of crude oil by 1980. It also 

demanded the shortening of the periods of illumination in the streets and the limitation 

of heating indoors. The Polish Government fixed quotas for the use of liquid fuels, and 
urged enterprises using liquid fuels gradually to use coal instead as the prices for 

liquid fuels were increased. The Council of Ministers of Bulgaria has in a resolution 
forbidden the change of furnaces using solid fuels into those using liquid fuels, and 

urged the refitment of devices using liquid fuels into those using solid fuels. The council 
adopted another resolution recently, stipulating that «°1 economic organizations, government 
organs and households must practise strict economy. 


These five countries have also made positive efforts to seek the import of oil from other 
countries. At present, over 20 per cent of their oil imports come from the Third World. 


FRG'S FRANZ-JOSEF STRAUSS VISITS HUNGARY 
0W031902 Beijing XINHUA in English 1839 GMT 3 Aug 79 OW 


[Text] Budapest, August 3 (XINHUA)--Franz-Josef Strauss, chairman of the West German 
Christian Social Union and minister president of Bavaria, ended his three-day visit to 
Hungary yesterday. He was received by Janos Kadar, first secretary of the Central 
Committee of the Hungarian Socialist Workers Party. He also had talks with Vice-Premier 
Istvan Huszar over bilateral relations between the two countries and the possibilities 
of developing economic cooperation between Hungary and Bavaria. 


BULGARIAN WORKERS SENT TO SOVIET UNION 
0W041738 Beijing XINHUA in English 1701 GMT 4 Aug 79 OW 


[Text] Sofia, August 3 (XINHUA)--Bulgaria has sent large numbers of workers to the 

Soviet Union for the construction of "joint projects" on the Soviet land despite its own 
labour shortage. It is reported that there have been 14,000 Bulgarian lumbermen and con- 
struction workers labouring in the forest of the Komi Autonommus Soviet Socialist Republic. 
Bulgarian workers having given their service in the Soviet region have totalled some 
65,000 in the last ten years. 


A report carried in the Bulgarian paper WORKERS! CAUSE on July 3 said that Bulgarian 
construction workers participated in the construction of 174 projects in the Soviet Union 
last year and that the number of Bulgarian workers over there will be increased this year. 
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LUSAKA COMMONWEALTH CONFERENCE STATEMENT REVIEWED 
0W061904 Beijing XINHUA in English 1630 GMT 6 Aug 79 OW 


[Text] Beijing, August 6 (XINHUA)--A nine-point statement on Rhodesia unanimously adopted 
at the Commonwealth summit conference late last night showed that the participants were 
wholly committed to gemuine black majority rule in Zimbabwe, according to reports from 
Lusaka. The statement agreed with the British pian to supervise elections in Rhodesia. 


The existing internal settlement constitution of Rhodesia was "defective in certain 
important respects" the statement said. "The search for a lasting settlement must involve 
all parties to the conflict" and there is an "urgent need to achieve such a settlement 
and bring peace to t.ie people of Zimbabwe and their neighbours," it added. It noted that 
"independence on the basis of mjority rule requi~es the adoption of a democratic 
constitution, including appropriate safeguards for minorities" and that "the government 
formed under such an independence constitution must be chosen through free and fair 
elections, properly supervised under British Government authority and with Commonwealth 
observers." It welcomed the British Government's proposal that a constitutional con- 
ference be called to which all the parties would be invited. 


The statement was drafted by a special task force made by Britain, Australia, Nigeria, 
Jamaica, Tanzania and Zambia. It is a general document, the details of which will be 
worked out by the British Government in the coming weeks. There has been sharp differ- 
ences in solving the Rhodesian problem between Britain, which planned to recognize the 
Muzorewa regime, and Zambia, Tanzania, Nigeria and other African nations, which are 
opposed to the regime. A UPI report concerning the 9-point statement said that this 
"breakthrough" signalled "major concessions" by Britain to African nations. The report 
also said that the Lusaka statement was the first time that Britain and African nations 
"have cooperated fully and agreed fully on a Rhodesian peace document". 


JI PENGFEI SPEAKS AT BANQUET FOR SIERRA LEONE DELEGATION 
0W061616 Beijing XINHUA in English 1526 GMT 6 Aug 79 OW 


[Text] Beijing, August 6 (XINHUA)--Ji Pengfei, vice-chairman f the Standing Committee 
of the National People's Congress and head of the International Liaison Department of the 
Central Committee of the Communist Party of Chima, gave a banquet at the Great Hall of 
the People this evening in honour of the first delegation to China from the party of the 
All People's Congress of Sierra Leone. 


The leader of the delegation is E. T. Kamara, a member of the Political Bureau and 
assistant secretary general of the Central Committee of the party, and the six other 
members of the delegation are all members of the party Central Committee in charge of 
various provinces. 


In his speech, vice-Chairman Ji Pengfei pointed out that at present, the peoples of 
China and Sierra Leone are working for peaceful international environments and the the 
development of their national economy and culture. This common historical mission has 
forged a close unity between them. The superpower which claims to be the "natural ally" 
of Africa, said Ji Pengfei, has stepped up its aggression «nd expansion in Africa in 
recent years. It regards the control of this continent as an important part of its 
strategy for world hegemony, thus constituting a serious menace to the security and 
independence of African countries, the vice-chairman said. 
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"We always hold that Africa belongs to the people of Africa, and we oppose any gross inter- 
vention by outside forces in African affairs, It is the consistent policy of our party and 
government to resolutely support the African people in their just struggle to oppose imer- 
ialism, colonialism and neo-colonialism, hegemonism and racism, and to safeguard and con- 
sOlidate their national independence, We will always stand on the side of the African 
people for the defense of world peace and the liberation of Africa," Ji Pengfei said, 


In his reply, delegation leader Kamara expressed appreciation for the Chinese people's 

stani regerding the problems in Africa, "Indeed, the world situation is frequent with all 
the root causes for armed conflict, and it is therefore our responsibility to unite and 
intensify our efforts to seek urgent solutions for the achievement and also the preservation 
of world peace," he said, Kamara said that the friendship between Sierra Leone and China 

is founded on mutual trust, confidence and understanding, The exchange of views between 
the Sierra Leone delegation and the Chinese side will surely bear good fruit, he added. 


Among those present at the banquet were Wu Xuegqian, deputy head of the International 
Liaison Department c* the C.P.C. Central Committee; Hao Zhongshi, vice-minister of 
agriculture; Wang Zhaohua, secretary-general of the Organization Department of the C.P.C. 
Central Committee, and Tian Ping, Chinese ambassador to Sierra Leone, Charge d!Affaires 
Ad Interin of the Embassy of Sierra Leone in Beijing J.D.B,.Johnson and Mrs, Johnson 
also attended the banquet. The delegation of the All People's Congress of Sierra Leone 
arrived here this morning on a visit to China at the invitation of the International 
Liaison Department of the C.P.C,. Central Committee, 


GENG BIAO RECEIVES YEMEN ARAB REPUBLIC ENVOY 
OW061654 Beijing XINHUA in English 1640 GMT 6 Aug 79 OW 


[Text ] Beijing, August 6 (XINHUA) --Vice-Premier Geng Biao today met and had a friendly 
conversation with Muhammad Abdul Uthman, the Yemen Arab Republic!s ambassador to China, 
During the meeting, the ambassador presented Vice-Premier Geng Biao with a letter to 
Chinese Premier Hua Guofeng from Y,A.R. President 'Ali ‘Abdallah Salih. 


LEBANON REBUIIDS ARMY WITH U.S. AD 
0W281932 Beijing XINHUA in English 1838 qmT 28 Jul 79 OW 


[Text ] Beirut, July 28 (XINHUA)--Lebanon is rebuilding its army, disintegrated during 
the 1975-76 civil war. It now has 18,000 men, approximately the same in size as it was 
before the civil war, 


The rebuilding started in March 1977. After two years of efforts, 13,000 officers and 
men of the old Lebanese Army have returned to their units and 5,000 new soldiers have 
been recruited, The rebuilt army, though still weak, is playing an increasingly important 
role in safeguarding Lebanon's security and sovereignty. On April 18 this year, one 

of its battalions entered war-torn southern Lebanon and was deployed alongside the U.N, 
peace-keeping force there, On June 18, two other battalions moved into two southeastern 
suburban areas of Beirut to stop the fighting among rival Christian militia forces. The 
arms and equipment for the new army came mainly from the United States under a 100 million 
U.S. dollar aid programme, It was reported that France also planned to supply Lebanon 
with 1,500 million francs of French-made weapons, 
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GUANGMING RIBAO ON THEORZTICAL DISCUSSION IN BEIJING, SHANGHAI 
HKO61313 Beijing GUANGMING RIBAO in Chinese 2 Aug 79 p1 HK 


[Report: “Overcome Obstecles, Seriously Make Up Missed Lessons and Emancipate the 
Mind--Some Units in Beijing and Shanghai Continue To Deepen Discussion on the 
Criterion of Truth"] 


[Text] According to Beijing RIBAO, WEN HUI BAO and JIEFANG RIBAO, some units in Beijing 
and Shanghai recently conducted a serious discussion on the criterion of truth to make 
up for what they had missed. Many cadres who took part in the discussion cherfully 
said: Like a key, our study and discussion opened up our minds and heightened our 
consciousness in acting in the spirit of the 3d plenary session of the llth CCP 

Central Committee and the 2d session of the 5th NPC, 


In Beijing and Shanghai, as in the rest of the country, the discussion on the criterion 
of the truth helped to emancipate the minds of the cadres and the masses and brought 
about great vitality on all fronts during the past year and more. However, the 
discussion met with resistance and developed at an uneven pace. It has yet to be 
unfolded in still greater depth. Many comrades pointed out: The new situation after 
the shift in the emphasis of our party's work and the task of winning the first battle 
for the four modernizations both urgently demand that we further deepen the discussion 
on the criterion of truth. Some leading cadres said: Every time we take a step forward 
on the new Long March, we are bound to come across new questions and new circumstances. 
We must rely on practice and a correct ideological line to distinguish between right 
and wrong in these matters. Once we have properly made up the lesson we missed in the 
discussion on the criterion of truth, we will be able to emancipate our minds and 
gradually grasp the law of socialist modernization in practice. 


In organizing the cadres to deepen the discussion on the criterion of truth, the units 
concerned in Beijing and Shanghai paid special attention to overcoming the following 
ideological obstacles; First on the list were muddled views on the significance of the 
discussion on the criterion of truth. According to a 22 June Beijing RIBAO report, in 
the leading cadres! class of the party school run by the municipal CCP committee, some 
comrades at first “entertained muddled ideas; some of them even erroneously held that 
the discussion on the criterion of truth had caused ideological confusion." According 
to a 24 June WEN HUI BAO report, some of the students who took part in the cadres! 
training class run by the party school of the Shanghai No 1 Electro-Mechanical Bureau 
at first looked at the discugsion on the criterion of truth in the wrong way. "Some 

of them held that upholding the principle of seeking truth from facts in discussion 

and clearing up questions of right and wrong in theory amounted to 'pulling down the 
banner.' Others held that we should get round the issue for the time being and come back 
to it after we have brought about an upswing in the national economy." For these reasons 
the leadership of the two party schools organized their students to systematically study 
works by Marx, Lenin and Comrade Mao Zedong, fully presented the facts about the changes 
in the discussion on the criterion of truth over the past year and reasoned things out 
to them, thus enabling these comrades to come round to realizing that they cannot bring 
about the four modernizations unless they deepen the discussion on the criterion of 
truth. The second ideological obstacle was the substitution of simple class feeling 
for the scientific attitude toward truth. Some students of the leading cadres' class 

of the party school rum by the Beijing Municipal CCP Committee said: At first, "we 
were sorry to hear that theories based on Marxism-Leninism-Mao Zedong Thought cannot 

be taken as the criterion for testing truth and that the teachings of the revolutionary 
teachers have to be verified by practice. [paragraph continues] 
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“We were unable to discern those views which set 'holding high’ against upholding 'practice 
as the only criterion for testing truth,'" In view of this situation, the school party 
committee organized all concerned to conscientiously study the dialectical materialist 
theory of knowledge and to fundamentally straighten out the relationship between 
consciousness and matter and between theory and practice, Through study, people realized 
that having simple class feeling alone was not enough and that only when they are armed 
with scientific theory can they distinguish between genuine and sham holding high, fight 
for truth the way our party's good daughter Zhang Zhixin did and become heroic fighters 
who genuinely hold high the banner of Marxism-Leninism-Mao Zedong Thought. 


The third ideological obstable was the practice of setting the spirit of the 3d plenary 
session of the llth CCP Central Committee against upholding the four basic principles, 
According to a 4 July WEN HUI BAO report, at a forum held by the Shanghai Association of 
Philosophical and Social Science Societies on 29 June, comrades who spoke analyzed this 
state of mind and emphatically pointed out that unless we overcome the ideological obstacles 
and deepen the discussion on the criterion of truth, we cannot unify the cadres' thinking 
in line with the party's third plenary session and truly act in the spirit of this plenary 
session and the second session of the Fifth NPC in all work, 


In the course of making up for the discussion on the criterion of truth, the units 
concerned in Beijing and Shanghai also put forward suggestions and demands on the main 
points and methods for further deepening this movement and tried these out in their own 
units, At a special forum held by the party school of the Shanghai Municipal CCP Committee 
on 29 June, the participants pointed out that we must pay attention to the following three 
aspects when we deepen the discussion on the criterion of truth: First, at the same 

time we carry out discussion on the criterion of truth, we must study basic Marxist 
theories and thoroughly wipe out the pernicious influence of the ultraleftist line of 

Lin Biao and the "gang of four." Second, at the same time we carry out this discussion, 
we must look back on history and sum up experiences and lessons. Third, at the same 
time we carry out this discussion, we must study the general and specific policies 
forimlated by the party Central Committee since the third plenary session and work out 
solutions to new circumstances and new questions arising from the four modernizations, 

In the course of discussion, some students of the leading cadres' class.of the party 
school run by the Beijing Municipal CCP Committee said that they would not only try 

their very best to make up the missed lessons but would lead the members of their 
respective party committees to catch up when they returned to their units, Some students 
also proposed that the discussion be unfolde* extensively and in depth among cadres at all 
levels and among the masses working at the giass-roots units throughout the municipaiity. 
During its recent discussion, the Standing Committee of the Shanghai County CCP Committee 
in Shanghai Municipality pointed out: To deepen the discussion on the criterion of truth, 
the leading cadres must study ahead of others and emancipate themselves from rigid or 
semirigid ways of thinking; they must adhere to the style of study of integrating theory 
with practice, particularly that of associating themselves with the concrete situation in 
their own localities and units; they must also fully carry forward democracy, adhere to 
"the principle of the three nots" and thoroughly change the practice of "whoever has the 
greatest power has the final say." 
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RENMIN RIBAO ARTICLE DISCUSSES POLICY OF READJUSTMENT 
OW300744 Beijing XJ (HUA in English 0726 GMT 30 Jul 79 OW 


{(Text] Beijing, July 30 (XINHUA)--China's national economy will advance steadily in the 
three years of readjustment starting from this year, says an article in today's PEOPLE'S 
DAILY by Ho Jianzhang, entitled "The Policy of Readjustment Is a Positive One", 


The present readjustment efforts are very different from those of the early 1960's, the 
article says. The readjustment in the early 1960's was made when the imbalance in the 
national economy had become serious and both industrial and agricultural production 
hid dropped. It was to a great extent forced by circumstances, and it involved making a 
retreat before advancing again, so the scope of industrial production and capital con- 
struction and the accumulation level were reduced. 


The present readjustment drive comes at a time when the national economy is rising stead- 
ily. It is a decisive and conscious measure to overcome imbalances that have been dis- 
covered in good time. While there will be increases or decreases and advances or retreats 
in some areas or departments, the national economy as a whole will steadily advance at 

a certain pace, the article says. Furthermore, says the article, the present situation 
is much better than in the past. There are now more powerful material bases for both 
agriculture and industry. 


Explaining where imbalance lies, the article says that first the development of agricul- 
ture, and that of light industry and of heavy industry are out of proportion. The expan- 
sion of agriculture lags behind the needs of people's livelihood and the growth of indus- 
try. Secondly, there is disharmony among the various industrial sectors. The fuel, power 
and raw materials industries have not kept up with the expansion of the processing indus- 
tries. The inadequate supply of electricity has resulted in 20 to 30 per cent of the 
production capacities of China's industrial enterprises not being put in use. The source 
of the imbalances was the interference and sabotage of the ultra-left line of Lin Biao 
and the gang of four, the article says, but "it was also due to our shortcomings in 
guiding economic work," 


The policy of readjustment of the national economy is a policy of strategic importance 
adopted by the party and the state by proceeding from the over-all situation,the article 
says. Priorities must be given to some departments over others, but an over-all economic 
balance must be maintained. The key measures for some departments will not be incr:asing 
investment or output, but lowering consumption rates, raising product quality, and turn- 
ing out more products that are in demand, All departments should place chief emphasis 
on increasing production and practising economy and on tapping potentials. 


The article points out that China's farming areas reaped a good harvest last year and 
that the central authorities have adopted measures to strengthen agriculture, including 
raising the purchase prices of agricultural products, reducing or remitting the agricul- 
tural tax to some areas, increasing investment in agriculture and not increasing agri- 
cultural taxes and grain purchases for several years. The resulting benefits will allow 
the peasants to recover and accumulate strength. 


RENMIN RIBAO COMMENTATOR COMMENDS INDUSTRIAL REORGANIZATION 
0W300754 Beijing XINHUA in English 0735 GMT 30 Jul 79 OW 
{Text] Beijing, July 30 (XINHUA)--A Commentator's article in today's PEOPLE'S DAILY 


commends the reorganization of industrial enterprises in China according to the principle 
of specialized coordination. 
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The article says that the reorganization, which has taken place in many parts of China 
is an important way of bringing out the potential of existing enterprises and speeding 
up China's industrial growth, Judging from what has been done in Beijing, Shanghai and 
Tianjin cities and in Liaoning, Jiangsu and Sichuan provinces, the reorganization has 
these advantages; 


Large number of local enterprises which were formerly led by many departments have been 
put under the unified management of specialised companies according to their different 
types of work, Factories under the district people's governments in Beijing, that were 
involved in the reorganization increased their total output value by 23 per cent in 
1978 over 1977. 


During the process of reorganization, enterprises have increased their output of urgently- 
needed products while curtailing production of goods which did not sell so well on the 
market, Forty-seven factories in Shanghai, after being merged into one television-set 
company, increased their output of T.V, sets by 96 per cent in 1978 over 1977, while 
cutting down on production of some products that were not in great demand, The result 

was a rise in total output value, improved product quality and lowered costs, 


Consolidation has enabled big factories to give better help to smaller ones producing 
the same types of products, in improving management, training technical personnel and 
SOlving other problems, The service trades and transport departments of many factories 
have been combined to raise their efficiency, so other departments can devote more 
attention to production, 


During the reorganization, efforts have also been made to reduce pollution caused by 
industrial wastes and to turn the wastes into useful materials, 


The PEOPIE'S DAILY article points out that some specialized companies were set up in 
the early 1960's, but that such efforts were later disrupted by Lin Biao and the gang 
of four, Most of the specialized companies that had been started were closed down, 

The present effort to set up such companies began only after the gang of four was over- 
thrown, 


In his report on the work of the government to the second session of the Fifth National 
People's Congress last month, Chinese Communist Party Chairman Hua Guofeng recommended the 
establishment of various specialized companies and complexes of an entrepreneurial nature 
to gradually change "the out-of date way of running the economy by many administrative 
organs that are unwieldy, overlapping and inefficient," The Commentator's article says 
that all provinces, autonomous regions and municipalities should map out plans for re- 
organizing enterprises according to their different types of work, 


RENMIN RIBAO COMMENTATOR PRAISES COLLECTIVELY OWNED ENTERPRISES 
0W310553 Beijing XINHUA Domestic Service in Chinese 1228 GMT 30 Jul 79 OW 


[Report on RENMIN RIBAO 30 July Commentator's article; "Collectively Owned Enterprises 
Have Real Vitality"] 


(Text] Beijing, 30 July--The article points out: Collectively owned enterprises -- 
having been built from scratch, having grown from small to large in size, having gone 
through ups and downs and having traversed bumpy roads since the founding of the new 
Chinae-have made tremendous progress and have become an important component of China's 
socialist economy, 


I, 7 Aug 79 L 5 PRC 
NATIONAL AFFAIRS 


During the past decade, as a result of the ultraleftist line pushed by Lin Biao and the 
"gang of four," collectively owned enterprises encountered se."ious interference and 
Sabotage, The development of collectively owned enterprises was greatly hampered, and 
many trades and professions were on the verge of bankruptcy, The situation has gradually 
changed since the downfall of the "gang of four," But presently with regard to collec. 
tively owned enterprises, it is not only imperative for us to further eliminate the 
pernicious influence of the ultraleftist line, but it is also necessary to clarify 
numerous rights and wrongs, implement policies and solve actual difficulties, 


The article says; According to the provisions of our country's Constitution: "There 
are mainly two kinds of ownership of the means of production at the present stage; 
Socialist ownership by the whole people and socialist collective ownership by the work- 
ing people." This provision explains that collectively owned enterprises and enter- 
prises owned by the whole people are both of a socialist economic nature and "stand and 
sit on an equal basis," Generally speaking, no one would now oppose describing collec. 
tively owned enterprises as being of a socialist economic nature, However, there are 
still people who think that collectively owned enterprises are backward and that they 
are not as advanced as those owned by the whole people, According to the Marxist view, 
the only criterion to determine which kind of ownership is progressive is to see whether 
or not it is in keeping with the needs of developing the productive forces, 


Most collectively owned enterprises in our country were set up by employed city residents 
after 1958 in the spirit of self-reliance and hard work, The number of workers in these 
enterprises now accounts for one-third of the national labor force, while the value of 
their production totals one-fifth of the national industrial output, This situation 
demonstrates that collectively owned enterprises have great vitality, Collectively 
owned enterprises are owned by their workers, The cadres and workers in collectively 
owned enterprises have more right than those who work in state-owned enterprises to 
decide on matters relating to management, administration and distribution, They employ 
independent accounting and take responsibility for their own profits or losses; thus 
they neither eat "rice from the big cooking pot" nor have an "iron rice bowl" to depend 
upon, Management in collectively owned enterprises is more closely related to the 
personal interests of workers, thus making it possible to encourage worker initiative 
in production, This is lacking in sume of the state-owned enterprises, The admini- 
stration and management techniques of collectively owned enterprises are in many 
respects worthy of study by state-owned enterprises, 


The article says: Many comrades who have insufficient understanding of collectively 
owned enterprises blindly enforced the so-called "transition" and wanted to arbitrarily 
transform collectively owned enterprises into state-owned enterprises, In some places, 
egalitarianism and indiscriminate requisitioning were practiced in the name of "readjust- 
ment," After such "readjustment," collectively owed enterprises actually became 
"municipally owned," "district-owed" or "neighorhood-owned," with all profits delivered 
to the management and administrative departments, As a result, the collectively owned 
enterprises were left with nothing, and the personal interests of workers and staff 
members were completely divorced from management, and the principle of taking responsi- 
bility for ones! ow profits or losses and the principle of "to each according to his 
work" could not be implemented, 
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Collectively owned enterprises of this description are oddities, structured neither 
like state-owned enterprises nor like collectively owned ones. Some workers grumbled: 
While we do not enjoy the superiority of the state-owned enterprises, we cannot avoid 
the "petty annoyances" that collectively owned enterprises are subjected to. 


Practice proves that the collectively owned enterprises are full of life and vitality 
and make profits when the management principles of taking responsibilities for ones! own 
profits or losses and "to each according to his work" are implemented. If such prin- 
ciples are abandoned and the collectively owmed enterprises begin to eat "rice from the 
big pot" or shift from "seeking food" to "waiting for food," they will become lifeless 
and even turn profits into losses. All actions of equalitarianism and indiscriminate 
requisition and exploiting the property of the collectively owned enterprises without 
compensation must be resolutely halted. 


The article points out: The economy under collective ownership and that under the owner- 
ship of the whole people are both socialist economies like two wheels on a bicycle; and 
we must pedal these two sheels to advance toward the four modemizations, During a 
relatively long historical period, therefore, these two types of economy should be "on 
an equal footing." Owing to the interference of the ultraleftist ideology over the past 
years, the collectively owned enterprises were politically and economically subjected to 
unequal treatment in many localities, unequal in livelihood as well as in production. 
Restrictions were placed on their supplies of raw materials and the sale of their pro- 
ducts, which were even pushed aside. In the minds of some people, it seemed to be an 
iron law to "place the owership by the whole people above the collective ownership" or 
"to take care of the ownership by the whole people and ignore the collective ownership. " 


The attitude being taken by some people toward the collectively owned enterprises is to 
"take them over" when they are needed and "kick them aside" when they are no longer 
needed. Many irrational economic rules are set fixing a rate in terms of the workers! 
wages, welfare and labor protection benefits and even food grain lower for collectively 
owned enterprises than for the state-owned enterprises. This has become a social pressure 
in some places, as if the collectively owned enterprises were inferior. Such an unfair 
State must be ended. These two types of enterprises and their workers must be treated as 
politically and economically equal, both in production and in livelihood. 


The article says: Now the principle "to each according to his work" and more work, more 
pay should be stressed and implemented conscientiously in the collectively owned enter- 
prises. The stipulations that govermed distribution in various localities over the past 
decade or more that "the collectively owed enterprises must be lower than the state- 
owned enterprises" are unreasonable and unlawful and are in violation of the Constitution 
and the party policies. Henceforth, in all collectively owned enterprises that are 
well-managed and net greater income, the wages and collective welfare for their workers 
should be higher than that in the state-owned enterprises of the same type, and this 
principle should be confirmed by law. At present, there are some people who have some 
worries, fearing that such a way would be "overdoing it." Why should we be afraid to 
increase the the income of those workers who pe *form well? The increase in the workers! 
income signifies a rise in production. Such an increase in the workers! income will 
increase state wealth many times over. We should encourage such "increases" in various 
forms in professions and trades, because this will make our country prosperous more 
quickly and also accelerate the four modemizations. 
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In order for the collectively owned enterprises to implement the principle of independent 
accounting, taking responsibilities for their own profits or losses, "to each according 
to his work" and more work, more pay, they must have the right to make their own decisions. 
The practice of equalitarianism and indiscriminate requisition must be curbed. In the 
meantime, efforts must be made to improve management. The enterprises should have the 
right to decide on the use of funds deducted from their profits. The superiority of the 
collective economy will be just empty talk if the hands of the enterprises are rigidly 
tied. Of course, we must also resolutely oppose any practice that ignores the results of 
management, pays no attention to enlarging reproduction and accumulating funds, shows 

no interest in the wage level in society at large and blindly engages in "eating and 
dividing everything up." 


GONGREN RIBAO LOOKS AT IMPORTANCE OF JOINT VENTURES 
HK060755 Beijing GONGREN RIBAO in Chinese 17 Jul 79 p 3 HK 


[Article by Shen Xiaoming [3088 1420 2494]: "Is the Law of Joint Ventures With Chinese 
and Foreign Investments Beneficial to the Realization of the Four Modernizations?"] 


[Excerpts] Question: What are joint ventures using Chinese and foreign investment? 


Answer: To expand its economic exchanges with other countries and absorb funds, technology 
and equipment from abroad as investments, a country usually adopts a form of joint venture. 
Joint ventures with Chinese and foreign investments means that foreign companies, enterprises, 
other economic entities or individuals incorporate themselves, within the territory of 

the People's Republic of China, into joint ventures with Chinese companies, enterprises 

or other economic entities on the principle of equality and mutual benefit and subject to 
authorization by the Chinese government. The profits, risks and losses of a joint venture 
will be shared by the parties to the venture in proportion to their contributions to the 
registered capital. The purpose of enacting the Law of the People's Republic of China 

on Joint Ventures Using Chinese and Foreign Investment is to define the legal status of 

joint ventures in China. All the activities of a joint venture will be governed by the 

laws, decrees and pertinent rules and regulations of the People's Republic of China. The 
Chinese government protects, by the legislation in force, the resources invested by a 

foreign participant in a joint venture and profits due him as well as his other lawful rights 
and interests. 


Question: Will joint investment enterprises affect China's sovereignty? 


Answer; A socialist country should maintain self-reliance and, at the same time, absorb 
foreign advanced technology, equipment and management experiences. This is in line with 
Marxist and Leninist principles. After the victory of the October Revolution, Lenin 
pointed out: "The working class which has succeeded in seizing state power must assume 
the task of turning all abundant cultures, knowledge and technology historically needed 
and accumulated in a capitalist society from capitalist instruments into socialist 

ones" ("Complete Works of Lenin," Vol 27, p 386). Once the civil war ended, it was Lenin 
again who put forward and mapped out significant policies for utilizing funds of foreign 
capitalists, their technology and management experiences to rehabilitate and develop the 
Soviet economy. In 1920, Lenin advanced the "lease-and-lend system," permitting foreign 
capitalists to exploit oil fields, mines and uncultivated land that the Soviet government 
was not able to explore. [paragraph continues ] 
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Although foreign capitalists derived certain profits from the policy, it also benefited 
the Soviet economy, After Lenin's death, the Soviet government, under Stalin!s 
leadership, took advantage of the economic crisis in the capitalist world by importing 
a large quantity of advanced technology and equipment from the West and employing a 
large number of foreign experts. At that time, many important enterprises in the Soviet 
Union such as Magnitogorsk iron and steel complex, Gorky automobile manufacturing 
factory, Ural heavy machine-building factory, Stalingrad tractor factory and Dnieper 
hydroelectric power station and so forth were all equipped with advanced technology 
and facilities imported from the West. All these enterprises laid a foundation for 
Soviet industrialization and trained a large number of technical and management 
personnel, They were also material bases insuring victory in the anti-fascist war, 


In our new Long March toward the four modernizations, utilizing joint venture, a 
special form of economic cooperation, in the interest of the socialist construction will 
not impair our sovereignty. While striving for the socialist four modernizati::ns, we 
must mainly rely on the efforts and wisdom of our people and fully utilize our natural 
resources, In the meantime, while resolutely maintaining independence and self-reliance 
as our main premise, we must also selectively cooperate with foreign countries in joint 
ventures and bring their role into full play. This kind of cooperation will accelerate 
the four modernizations and strengthen our material forces for defending the complete 
independence of our sovereignty as a socialist country, Joint investment enterprises 
are governed by our law, and their production and business programs will be filed with 
authorities concerned and implemented through business contracts, the profits, risks 
and losses of a joint venture will be shared by the parties to the venture in 
proportion to their contributions to the registered capital, This will benefit both 
foreizn and Chinese participants, Our law also stipulates that the technology and 
equipment contributed by any foreign participants as investment must be truly advanced 
and appropriate to China's needs, In cases of losses caused by deception through the 
intentional import of outdated equipment or technology, compensation will be paid for 
losses, 


Question: Are joint ventures beneficial to the realization of the four modernizations? 


Answer: Striving for socialist modernization is our main task at present and for a 
fairly long time in the future, To accelerate the four modernizations, while resolutely 
maintaining independence and self-reliance as our main premise, we must work hard to 
learn all that is worthwhile from foreign countries, selectively import advanced 
technology of which we are urgently in need and not wall our country off from inter- 
national exchanges, 


China is a developing socialist country. Many governments of friendly countries, 
foreign enterprises and individual have shown great concern and support for our four 
modernizations. They hope that China will become a powerful country, We have a good 
reputation in international trade. Therefore, foreign investors are willing to 
incorporate themselves into joint ventures with Chinese companies, A joint venture 
should be on a comparatively large scale and equipped with advanced technology and 
equipment that will promote the readjusting, restructuring, consolidating and improving 
of our enterprises. In addition, the production and business of a joint venture will 
directly affect the interests of foreign participants. They will take part in the 
enterprise management under certain conditions, We may learn advanced management 
experiences from them, In doing so, we will be able to improve our product quality, 
raise labor productivity and train technical personnel and cadres qualified for advanced 
management, Some joint ventures are designed to set up research institutions and help 
workers and technical and management personnel learn and master advanced technology and 
promote their scientific and technical research, ‘Through joint ventures, we may utilize 
our foreign participants! markets, thereby expanding our exports and earning more 
foreign exchange, 
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We have now created a domestic and international environment favorable to our peaceful 
construction, Apart from that, in the 2-year period following the smashing of the 
"gang of four," we have gained positive results in introducing advanced technology and 
utilizing foreign capital. Planned imports of advanced foreign technology and the use 
of funds from abroad dv not stand in contradiction to our country!s policy of readjust- 
ing, restructuring, consolidating and improving over the next 3 years; they play import- 
ant, complementary roles. They will certainly speed up the realization of the four 
modernizations. 


CONFERENCE ON MACHINERY EQUIPMENT SUPPLY ENDS 
0W061218 Beijing XINHUA in English 1208 GMT 6 Aug 79 OW 


[Text] Beijing, August 6 (XINHUA)--How to manufacture and supply machinery and equip- 
ment for China's major capital construction projects so as to ensure these projects will 
be completed and put into operation on time was the main subject discussed at a national 
work conference on machinery and equipment, which closed here today, "his was the first 
such national conference called by the State Bureau for Machinery and Equipment since 
its founding in April this year. 


The bureau is responsible for equipment needed by the country's capital construction 
projects. Under the state plan, the bureau organizes production and supplies equipment 
needed for completion of projects, including the import of special equipment required 
for certain projects which China cannot manufacture or which is in short supply for 
the time being. 


The conference pointed out that in accordance with the principle of the readjustment 

of the national economy, the primary task is to ensure the supply of complete sets of 
equipment needed for key projects in agriculture, the textile and other sectors of light 
industry, and for the coal, power, oil, transportation, building materials and metal- 
lurgical industries. The state should include in its plan for the supply of equipmeri 
those items which need little investment, produce quick results, earn foreign exchange, 
or are necessary for the people's livelihood or for foreign trade. 


The conference also required that the ministries concerned under the State Council, 

and relevant departments of all the provinces, municipalities and autonomous regions 
should set up or strengthen the facilities for the supply of machinery and equipment, 
and urged that efforts be made to turn out more of the necessary parts and accessories 
for imported equipment. The conference studied the possible role of equipment supply in 
Chinese and foreign joint ventures, and in the compensatory trade that is expected to 
materialize in the future, 


NATIONAL CONFERENCE HELD ON COAL SCIENCE, TECHNOLOGY 
Ow062042 Beijing Domestic Service in Mandarin 1200 GMT 6 Aug 79 OW 


[Text] The Ministry of Coal Industry recently held a national conference on the science 
and technology of coal in Beijing. The conference was chiefly designed to study ways 
of promoting education in the science and technology of coal in light of the "eight- 
character" readjustment policy of the central authorities, as well as the specific con- 
ditions and general guidelines for readjustment in the coal industry. 
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It was the opinion of the conference that the coal industry is an important basic 
industry which provides essential energy and important raw materials for China's national 
economy, But the coal industry is an inadequate sector of the national economy, and 
education in the science and technology of coal is a weak link in this inadequate sector, 
Therefore, it is necessary to considerably boost education in the science and technology 
of coal during the 3-year period of readjustment, put this education on a solid footing 
and gradually enable education to lead production and construction in the coal industry, 
contribute to the development and modernization of the coal industry and allow the 
industry to catch up with and surpass the advanced world levels, 


The conference pointed out: A draft plan on the trial-implementation of some technical 
policies in the coal industry has been adopted in line with the requirements laid down 

by the central authorities for achieving the four modernizations before the end of this 
century. Summarizing the experiences of the past and taking into consideration the actual 
conditions at present as well as future long-term development, the plan consists of 
guiding principles concerning coal exploitation, geological prospecting, construction of 
new shafts, tapping of old shafts' potential, shaft mechanization, safety in production, 
scientific research, education, standardization and other crucial problems, This is a 
guiding document in the development of the coal industry. By establishing and perfecting 
the system of dividing responsibilities among plant directors under the leadership of the 
party committee and the system of dividing mining bureau chief engineers! responsibilities, 
we can guarantee the implementation of these technical policies and the rules and regula- 
tions on production technologies, 


It was the consensus of the part.cipants that instituting technical policies and the system 
of technical post responsibilities is an urgent and important task for the successful 
shift of the work emphasis, Technical policies in the coal industry are important 
policies which guide the work of all branches in the industry and are bound to play a 
positive role in a sustained and speedy development of the coal industry. 


XINHUA REPORTER DISCUSSES BRIGHT FUTURE OF SERVICE TRADES 
0WO70438 Beijing XINHUA Domestic Service in Chinese 0256 GMT 5 Aug 79 OW 
{"Notes" by XINHUA reporter Bao Guanggian: "Service Trades Have a Bright Future"] 


[Excerpts] Beijing, 5 August--A contradiction has now emerged in finding work for those 
awaiting job assignments: on the one hand the service trades need to be greatly developed 
and absorb large numbers of people, while on the other many people waiting for employment 
and unwilling to take service jobs, They generally want jobs in big industrial departments, 
Some people are waiting for the great industrial development foliowing the readjustment 

of the national economy, thinking by that time they can work in big factories. 


Investigation and study materials show that in the next several decades more than 85 
percent of the labor force will be employed by the service trades, light and handicraft 
industries and not by heavy industry, A Baoshan iron and steel plant takes 7 years to 
build and can only employ 37,000 people, But concerned departments estimate that between 
1980 and 1985 the natural growth of the labor force in cities and townships throughout 

the country will average more than 3 million people each year, If we rely on big 

industry to employ such a large work force, we would have to build 100 Baoshan iron and 
steel plants every year. That is obviously impossible, Therefore, responsible persons 

of concerned departments remind us that 3 years from now, the main employment opportunities 
will still be in the service trades, light and handicraft industries, 
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in the United States, except for those in industrial and agricultural production, all jobs 
are called service jobs, In1870, 47 percent of the country's labor force was engaged in 
agricultural production, and of the remaining labor force half was employed by industrial 
departments and the other half by service trades. By 1970 only 4 percent of the labor 
force was engaged in agriculturs1 production and 38 percent in industrial production, 
while 58 percent was employed by the service trades, It is predicted that by the year 
2000 the agricultural work force in the United States will account for only 2 percent of 
the total labor force, the industrial work force about 25 percent and those engaged in 
service trades will increase to 73 percent, 


Our country now has a labor force of nearly 400 million, with more than 70 percent of 

these people engaged in agricultural work, Statistics show that in 1978 the number of 
industrial workers and staff accounted for more than 40 percent of the total workers 

and staff in our country, while the workers and staff in service trades accounted for 

only slightly more than 12 percent, or just about 25 percent if the workers and staff 

in cultural and education, public health, scientific and financial work are added, It 

is estimated that after the accomplishment of industrial modernization, the present 

40 million industrial workers and staff can be reduced by 20 million; if labor productivity 
can be raised in the administrative organizations, many of which are now overstaffed, their 
personnel can also be cut in half, Agriculture now employs a labor force of nearly 300 
million, each tending about 5 m of land on average, and after the accomplishment of 
agricultural modernization--when each person can farm at least 50 to 100 mu--30 million 
people will be needed at most to work the farms, Thus more than 200 million people will 
have to find other employment, It is obvious that from now on the main employment 
opportunities are not in industry, agriculture or administrative organizations, but in 

the service trades, 


RENMIN RIBAO ARTICLE URGES DEVELOPMENT OF ANIMAL HUSBANDRY 
0W310738 Beijing XINHUA in English 0715 GMT 31 Jul 79 OW 


[Text] Beijing, July 31 (XINHUA)--An article in today's PEOPLE'S DAILY ,roposes that 
animal husbandry rather than farming should be developed as the chief sector in China's 
agriculture, The article, by Liu Zhenbang of the Research Institute of World Economy 
of the Chinese Academy of Social Sciences, is printed in a special section jJevoted to 
discussion of agricultural questions, 


The article suggests shifting to an emphasis on animal husbandry will speed up agricultural 
modernization, It refutes the view that this cannot be done because the productivity of 
China's agriculture and its per-capita grain output are still low, pointing out that many 
major Western countries were shifting the focus of their efforts from the expansion of 
farming to that of animal husbandry when their levels of per-capita grain output were 
roughly the same as in China today, 


The article also opposes the view that the Chinese people are accustomed to eating starch 
food, such as rice and wheat, It notes that grain consumption in China average 200 
kilogrammes per person per year, three to four times that in the Western céuntries, while 
Chinese consumption of animal meat is far less than in the West, China should study the 
diet in the developed countries and consider changing its habits, the article says, 


China's farming area is small in proportion to its population, yet the county has vast 
expanses of grassland, mountains and forests suitable for being turned into grazing grounds, 
the article notes, 
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China's farmland area only accounts for 1l per cent of the country's territory, while its 
grassland covers up 40 per cent of the total area, representing great potential for 
expanding animal husbandry, But efforts have not been made to manage and utilize these 
natural grazing grounds well, and the reclamation of wasteland and felling of forests 
have destroyed ecological balances in some areas, 


The article recommends that vigorous efforts be made to expand dairy farming, as well as 
pig, beef cattle, sheep and poultry raising, 


XINHUA STRESSES SIGNIFICANCE OF BREEDING MILK GOATS 
0W062054 Beijing XINHUA Domestic Service in Chinese 1207 GMT 6 Aug 79 OW 


{"Report on Research" by Qin Nian of the Ministry of Light Industry: "Breeding Milk Goats 
Is an important Way To Develop Resources for Dairy Products"] 


[Excerpts] Beijing, 6 August--At present, China's dairy products are in considerable 
short supply. In 1978, the output of dairy products in the whole country was only 46,500 
tons, with less than 1 liang [50 grams] per capita. People in many places are unable 

for protracted periods to get milk powder, The masses strongly object to this situation, 
To change this, we must rapidly develop dairy production, 


The situation in many areas indicates that to improve the supply of dairy products, vigorous 
breeding of milk goats is important and must be pursued in addition to our efforts to 
continue strengthening the breeding of milk cows, 


Milk goats eat little, but their rate of reproduction is high and they can easily adapt 
themselves to diverse conditions, China has vast pasturelands, Many localities in the 
country are suited to the breeding of milk goats, Remarkable achievements have been scored 
in some provinces and counties in breeding milk goats, 


Prior to 1979, milk production in Shaanxi Province was very low, Lately, milk goats have 
been bred according to local conditions, As of 1978, the total number of milk goats in 
the province was 410,000 and dairy products totalled more than 3,200 tons, Milk goat 
breeding solves the problem of milk powder supply in various cities, townships and 
industrial and mining districts throughout the province, The province is also able to 
spare some dairy products in support of other provinces, 


With the breeding of milk goats vigorously developing, the work of procuring and processing 
dairy products must keep pace with breeding, It is necessary to set up dairy product 
presessing plants accordingly. Reports from Shandong, Hebei, Shanxi, Shaanxi and other 
provinces show that some areas .ave no dairy product processing plants or have plants 

with only limited processing capabilities, Thus, a great deal of fresh goat milk is 
wasted, Some councvies are able to process less than half of the milk produced, To make 
full use of all milk resources, various localities must quickly set up dairy product 
processing plants according to the local situation in milk goat breeding and local 
conditions for building processing plants, Such processing plants must be set up mainly 
to produce milk powder, At the same time, they must also actively produce cheese and 
other dairy products on a trial basis, In cities and industrial and mining areas, it is 
necessary to take the supply of fresh goat milk as the key link, Leftover goat milk 

can be processed into dairy products, To achieve the above-mentioned goal, it is 
suggested that the state make appropriate investments in this regard, In addition, efforts 
must be made to strengthen scientific research work, breed milk goats scientifically and 
raise the quality of dairy products, 
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ADDITIONAL RE’ORT ON REGIONAL OBSERVANCES OF PLA ANNIVERSARY 


OWO31144 [Ecitorial Report OW] The following report concerns representative PRC regional 
observances of the 52d anniversary of the founding of the Chinese PLA transmitted from 
31 July to date, 


East Region 


Hangzhou Zhejiang Provincial Service in Mandarin at 0400 GMT on 1 August carries a 
report on a soiree held in Hangzhou on the evening of 31 July to celebrate the 52d 
anniversary of the founding of the Chinese PLA. The report says that among those present 
were "responsible persons"--unidentified--of Hangzhou municipal party and revolutionary 
committees, the provincial military district, the FiA units stationed in Hangzhou, the 
Zhejiang provincial and Hangzhou municipal CPPCC committees and mass organizations, 


The same cast also carries another report on Army Day celebrations held by fire brigades, 
people's armed forces departments and border-defense people's police in various parts of 
Zhejiang Province. The report states that while holding such celebrations, members of 
these units studied "the line, principles and policies laid down by the 3d plenary 
session of the llth CCP Committee and the important documents and laws adopted by the 

2a session of the 5th NPC." 


The report adds, "In marking Army Day, cadres and fighters of the fire brigades, 
people's armed forces departments and border-defense people's police in various parts of 
the province, like PLA members, have heightened their vigilance, They are guarding 
strictly against, and dealing blows at, class enemies carrying out sabotage activities." 


Nanjing Jiangsu Provincial Service in Mandarin at 1100 GMT on 31 July carries report on a 
gathering held by the Jiangsu Provincial Revolutionary Committee, the Nanjing PLA units, 
the Jiangsu Provincial Military District and the Nanjing Municipal Revolutionary Committee 
in Nanjing on the afternoon of 31 July to mark Army Day. 


Present were more than 3,000 persons, including "Xu Jiatun, Chu Jiang, Hui Yuyu, Zhou Ze, 
Zhang Zhongliang, Gong Weizhen, Liu Lin, (Xu Fangheng), Wang Haisu, Li Zhizhong and (Zhou 
Yifeng), responsible persons of the provincial party and revolutionary committees; Nie 
Fengzhi, Liang Hansheng, Du Ping, Zhang Xiqin, Xiang Shouzhi, Deng Yue, (Zhan Danan), Wu 
Shihong, Duan Huanjing, Zhou Chunlin, Wang Zhan, Hu Darong, (Zeng Keji), Huang Chaotian 
and Zhong Guochu, responsible persons of the Nanjing PLA units, the leading organ of the 
Nanjing PLA units, the various services and arms as well as military academies and 
schools in Jiangsu, and the Jiangsu Provincial Military District; and Gvan Wenwei, Yang 
Tingbao, Wu Yifang, Chen Heqin, Zeng Ruging, Liu Shuxun, Chen Zhongfan, Hua Chengyi, (Wei 
Yongyi), (Liu Yubiao), (Chen Yisheng), (Ye Xitao), Wang Zhaoquan, (Liao Yunhe), Ting 
Guangxun and (Zhang Jinli)." 


The same provincial service in Mandarin at 2300 GMT on 51 July carries report saying that 
while marking the 52d anniversary of the founding of the Chinese PLA, the Nanjing Garrison 
District and the PLA units under it recently sent work teams to solicit comments from 
local party and government cadres and people on their work and to inspect army discipline, 
thus further strengthening the relations between the army and the government and between 
the army and the people. 
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Shanghai City Service in Mandarin at 0000 GMT on 31 July broadcasts a report on meetings 
held by the PLA units stationed in Shanghai to mark Army Day. The report says that at 
these meetings, speakers--unidentified--stressed "the Marxist view that practice is the 
sole criterion for testing truth." They called on cadres and fighters to "further 
emancipate their minds, resolutely implement the guidelines 1l:id down by the 3d plenary 
session of the llth CCP Central Committee and the 2d session cf the 5th NPC and protect 
and contribute to the four modernizations." 


The same city service in Mandarin at 0000 GMT on 1 August carries a report on a gathering 
held by the municipal revolutionary committee on the evening of 31 July to mrk Army 
Day. 


Present were 1,800 persons, including "Yan Youmin, Wang Yiping, Han Zheyi, (Zhong Min), 
Zhao Xinghi, (Xia Zhengnong), (Chen Yi) and Yang Shifa, leading comrades of the Shanghai 
municipal CCP and revolutionary committees and the municipal committee; and He Yixiang, 
Li Baogi, Shen Peihua and (Di Hao), responsible persons of the PLA units stationed in 


Shanghai." 
Northwest Region 


Urumgi Xinjiang Regional Service in Mandarin at 1300 GMT on 1 August broadcasts a report 
on an army-civilian gathering jointly held by the regional revolutionary committee, the 
Urumgi PLA units and The Urumgi Municipal evolutionary Committee on the evening of 31 
July to celebrate the 52d anniversary of the founding of the Chinese PLA. 


The report says that in attendarce were " responsible persons of the party and government 
organizations in the autonomous region, the U:rumgi PLA units, the regional CPPCC committee 
and Urumqi Municipality, including Wang Feng, Wu Kehua, Zhou Renshan, Zhang Shigong, 

Temur Dawamad, Zhang Sansheng, Han Youlin, {!tiuang Lobin), Li Jiayi, Zhang Jiecheng, 

(Kang Yide), Li Changlin, Lu Jingxuan, Ma Sen, (Tan Jinkai), Zhang Shiming, Wang Zhenwen, 
Xie Gaozhong, (Han Zhong), (Liu Zimo), Mai-he-su-de Tie-yi-bo-fu, Ya-he-fu Da-mao-la, 
Hu-sai-yin Si-ya-ba-ye-fu, Wang Shizhen, (Ren Guocai) and (Wu-bu-li Hai-ri)." 


Northeast Region 


Harbin Heilongjiang Provincial Service in Mandarin at 2200 GMT on 31 July broadcasts a 
report on an army-civilian gathering held in Harbin on the evening of 31 July to mark 


Army Day. 


The report notes that "present were leading comrades of the party and goverment organi- 
zations in Heilongjiang Province and Harbin Municipality and responsible persons of the 
provincial military district and the PLA units stationed in the province, including 

Li Lian, Li Jianbai, Wen Minsheng, (Zhao Dezun), (Wang Maolin), (Wang Zhao), Zhao 
Xingyuan, Wang Weizhi, (Gao Heng), (Yao Jierong), (Zhang Ping), (Xu Fengfu), (Wang 
Zhengxing), (Duan Jingzhi), (Ren Yunfeng), (Wu Wanshi), Yuan Jun, Xia Guangya, 

(Dong Bishi), (Wu Fengbao), (Wang Mulin), (Wang Zhongqi) and (Zhu Haojie)." "Also 
present was Comrade Chen Zaidoa, commander of the PLA railway engineer corps, who 
happened to be in the province." 


The report adds that Wen Minsheng, secretary of the Heilongjiang Provincial CCP Committee 
and first secretary of the Harbin municipal party committee, presided over the gathering. 
Li Lian, secretary of the provincial party committee, and (Wang Zhengxing), deputy com- 
mander of the provincial military district, addressed the gathering. Li Lian praised 
the locally stationed PLA units for their achievements in "modernizing national defense" 
and in supporting local socialist construction. 
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The report contimes, in his speech at the gathering, (Wang Zhengxing) said: "Heilongjiang 
is located on the antirevisionist front. With the tiger and wolf before us and heavy 
responsibilities on our shoulders, we must heighten our vigilance a hundredfoldand 
strengthen our preparedness ag inst war. We must be fully prepared to fight." 


The same cast also carries a report on a mesting held in Heihe Prefecture to mrk Army 
Day. Members of the reporting delegation of combat heroes in the self-defensive 
counterattack against the Vietnamese aggressors attended the meeting. 


Southwest Region 


Lhasa Xizang Regional Service in Mandarin at 1350 GMT on 31 July broadcasts a report on 
a "support the government and cherish the people" meetirg held by the Xizang Military 
District in Lhasa on the afternoon of 30 July. Unidentified "responsible comrades of 
the regional party and revolutionary committees, the regional CPPCC committee and the 
Lhasa municipal party and revolutionary committees" attended the meeting, the report 
indicates, and an unidentified "responsible comrade of the Xizang Military District” 
addressed the meeting, thanking the local governments and the people of various 
nationalities in the region for supporting army work. 


The same regional service in Mandarin at 1350 GMT on 1 August carries a report ona 
gathering in Lhasa on 31 July to celebrate the 52d anniversary of the founding of the 
Chinese PLA. The report notes that the gathering was attended by more than 1,000 
persons, including unidentified "responsible comrades of the party, government and 

army organizations in the autonomous region, the regional CPPCC committee and the Lhasa 
municipal party and revolutionary committee." 


BRIEFS 


FIFTH NPC DOCUMENTS--Beijing, 2 August--Documents of the second session of the Fifth 

NPC have been published in book form by the People's Publishing House and will be 
distributed in the XINHUA bookstores in Beijing and other parts of the country beginning 
3 August. Documents of the second session of the Fifth CPPCC will also be published 
shortly. These two books in Mongolian, Tibetan, Uygur, Kazak and Korean languages 

will be published by the Nationalities Publishing House. [Beijing XINHUA Domestic 
Service in Chinese 1306 GMT 2 Aug 79 OW] 


PERFUME INDUSTRY CONFERENCE--Beijing, 6 August--China's perfume industry, which was 
regarded as "serving the bourgeoisie" in the days of Lin Biao and the gang of four, hzs 
regained its status as a rapidly-developing field. A national exhibition of spices, 
essential oils, aromatic chemicals and compound fragrances is currently in progress at 
Zhongshan Park in the centre of Beijing. The output of perfume products reached 14,564 
tons in 1978, a 16-percent increase over 1977. The profit turned over to the state 

in 1978 was 68 million yuan, twice the present value of the fixed assets of the entire 
perfume industry. China now has 32 perfumeries in 13 provinces, municipalities and 
autonomous regions, which employ 6,213 people. They produce 112 kinds of spices and 
essential oils and manufacture some 200 aromatic chemicals and 456 compounds. A wide 
range of fragrant plants essential to the growth of this branch of industry are native 
to China--349 kinds belonging to 63 families to be exact. Now fragrant plants are cul- 
tivated on about 4,300 hectares. China's perfume products now go to 102 countries 

and regions, and "Polar Bear" brand menthol cystal are well-known on the world market, 
[Beijing XINHUA in English 0709 GMT 6 Aug 79 OW] 
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SHANDONG SECRETARY TALKS ON PROVINCE'S AGRICULTURAL PROGRESS 
0QW061337 Beijing Domestic Service in Mandarin 1200 GMT 4 Aug 79 OW 


{Recorded talk by Qin Hezhen, secretary of the Shandong Provincial CCP Committee: 
"Carry Out Farmland Capital Construction Tenaciously, Persistently and Effectively"-- 
date not given] 


[Excerpts] Agriculture is the foundation of the national economy, and farmland capital 
construction is an important part of speeding up agricultural development. Whether or 
not farmland capital construction is carried out well has a great bearing on implementing 
the policy of readjusting, restructuring, consolidating and improving the national 
economy aS well as on the drive to achieve the four modernizations. Our province of 
Shandong has a large population but a relatively small farmland area. The province's 
terrain is comparatively complicated. Shandong has saline-alkaline lands and is apt 

to suffer from drought, waterlogging and other natural disasters. 


To develop agriculture in Shandong, we must first improve the conditions of agricultural 
production by doing a good job of farmland capital construction. Only by so doing will we 
be able to considerably increase our per-mu and total output. In farmland capital 
construction the province last winter used more than 32,000 power-producing machines, 
with a total of 610,000 hp. By the end of May, the province had completed 1.33 billion 
cubic meters of earth and stone work, deep-plowe< and leveled 20 million mu of farmland, 
irrigated an additional 3.58 million mi of farmland and built 2.7 million mu of farm- 
land insured of a steady high yield despite dry spells or excessive rain. 


For years, we have made vigorous efforts to carry out farmland capital construction. 

As a result, the province's ability to resist natural disasters has increased. At the 
same time, we have also promoted agricultural mechanization and scientific farming, thus 
increasing agricultural production. The province's grain output was 30 billion jin in 
1971 and reached 40 billion jin in 1975. Despite a serious drought in 1978, the province's 
grain output reached 45 billion jin. 


PROPAGANDA WORK CONFERENCE ENDS IN SHANGHAI 
0W052230 Beijing XINHUA Domest 'c Service in Chinese 1652 GMT 4 Aug 79 OW 


{Excerpts] Shanghai, 4 August--The Shanghai Municipal CCP Committee's propaganda work 
conference concluded on 4 August with calls for conscientiously studying and thoroughly 
discussing the matter of practice as the sole criterion for verifying truth. The con- 
ference also urged caares inside and outside the party to consider everything in 
accordance with the guidelines of the 3d plenary session of the llth CCP Central Commit- 
tee and the 2d plenary session of the 5th NPC Standing Committee and regard this as an 
important part of their current ideological, political and propaganda work. The con- 
ference held from 27 July to 4 August was the largest of its kind called by the Shanghai 
Municipal CCP Committee to strengthen the ideclogical work of the party since the down- 
fall of the "gang of four." Over 400 persons attended the conference. Among them were 
responsible comrades in charge of ideological and political work and leading comrades in 
charge of propaganda work of various departments and offices and bureaus of the Shanghai 
municipal CCP and revolutionary committees, districts and counties, institutions of 
higher learning, scientific research units and large factories run by the municipality. 
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Comrades attending the conference described correct ideas and line as essential to the 
building of the party and an important guarantee for implementing the guidelines of the 
3a plenary session of the llth CCP Central Committee and the 2d plenary session of the 
5th NPC Sbanding Committee and a significant step in achieving a correct understanding 
of these guidelines. The conference pointed out that presently, the majority of the people 
inside and outside the party in Shanghai are warmly supporting the policies set by the 3d 
plenary session of the llth CCP Central Committee while taking an active part in the 
discus.ion on the criterion of truth. However, there are still some people wi.o do not 
trust and even express opposition to the correct policies of the 3d plenary session of the 
llth CCP Central Committee. The opponents of these policies have stuck to their view 
that "all policy decisions made by Chairman Mao deserve our resolute support, and all his 
instructions must be continually heeded by us." ‘They did so in the name of defending 
Chairman Mao's banner. There are still others whose ideas have become fossilized or 
semifossilized and who therefore need to be reeducated. For this reason, an important 
task facing the worxers on the ideological front today is to continue the discussion on 
the criterion of truth and brief the people on this matter well. Another task is to 
thoroughly eliminate the pernicious influence of the ultraleft line of Lin Biao and the 
"gang of four" and to induce the vast numbers of cadres and people to think and act 
according to the principles and policies of the 3d plenary session of the llth CCP 
Central Committee and the 2d plenary session of the 5th NPC Standing Committee. Only 
thus can we meet the great historical challenges and unite to accomplish the four 
modernizataons. 


BRIEFS 


FUZHOU PLA INNOVATION--Fuzhou PLA units scored outstanding achievements in scientific 
research and technical innovation. A fighter from a certain communications company pro- 
duced laser communications equipment. The new equipment gives clearer voice communications. 
A vehicle repairman produced a device for a welding machine, enabling the machine to switch 
on and off automatically. [Fuzhou Fujian Provincial Service in Mandarin 0300 GMT 25 Jul 79 
HK] 


JIANGSU CPPCC MEETING--The Fourth Jiangsu CPPCC Provincial Committee ended its second 
session on 29 July. The meeting adopted relevant resolutions and sent a message of 
sympathy to the cadres and people of Liyang County on the losses they suffered from the 
recent earthquake. Hui Yuyu, chairman of the Jiangsu CPPCC Provincial Committee, 
delivered a closing speech. Sitting on the rostrum during the closing session were Guan 
Wenwei, Zhang Guangzhong, Yang Tingbao, Wu Yifang, Chen Heqin, Zeng Rugig, Liu Skhuxun, 
Chen Zhongfan, Hua Chengyi, (Iu Yubiao), (Chen Yisheng), (Ye Jitao), Wang Zhaoquan, Liao 
Yunze, Ding Guangxun and (Zhang Jingyi). The meeting had a total attendance of 413. 
{Nanjing Jiangsu Provincial Service in Mandarin 2300 GMT 29 Jul 79 OW] 


JIANGSU WHEAT HARVEST--Nanjing, 9 July--After a bumper harvest last year, the total output 
of 35 million mu of barley, wheat and oats in Jiangsu Province shows an increase of more 
than 10 percent this summer, establishing all-time records in both total output and per-m 
output. The average per-mu output exceeded 500 jin in Suzhou and Yangzhou prefectures 
where per-m output reached 450 jin last year. [Beijing XINHUA Domestic Service in 
Chinese 0738 GMT 9 Jul 79 OW] 
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GUANGDONG TO DEVELOP COMMUNE, BRIGADE ENTERPRISES 
HK0O70603 Guangzhou Guangdong Provincial Service in Mandarin 1130 GMT 5 Aug 79 HK 


[Summary] "The Guangdong Management Bureau of Commune and Brigade Enterprises recently 
held a meeting of directors of management bureaus of commune and brigade enterprises 
in Quangzhou., The meeting demanded that leaders at all levels seriously implement the 
principles and policies of the party Central Committee concerning developing commune 
and brigade enterprises and seriously solve the problems arising duping the development 
of the commine and brigade enterprises to facilitate a greater development in our 
province's commine and brigade enterprises. The participants seriously studied the 
documents issued by the party Central Committee and the trial drafts of the regulations 
issued by the State Council concerning developing commune and brigade enterprises, 
They further realize. e close relationship between developing commune and brigade 
enterprises and developing agriculture and they understood that in the four modernizations, 
developing commrine and brigade enterprises is an important measure for promoting agri- 
culture, 


"Practice has proven that if we want to promote agriculture, we mst mainly rely on 
applying scientific methods and putting in more funds, Agricultural production will 
be high and stable and the income distributed to the commune members will contime to 
increase in places where commine and brigade enterprises are quickly developed, the 
collective economy is relatively solid, the farmland capital construction is relatively 
well developed and the standard of agricultural mechanization is higher." "Therefore, 
we must make resolute efforts to promote commune and brigade enterprises. 


"The meeting analyzed the development of commune and brigade enterprise in our province 
and held: In recent years, there have been relatively greater developments in our 
province's commune and brigade enterprises. In 1978, some 85,000commne and brigade 
enterprises have been developed in our province. The mumber of staff and workers has 
amounted to some 2 million and the reverme has amounted to some 3 billion yuan, accounting 
for 34.8 percent of the total revemme from the three-level economy of the communes and 
has come in fourth in the country. However, there has been a great variation in develop- 
ments in different regions. There are still 16 communes and some 1,700 brigades in the 
province which have not run any enterprises, We should pay special attention to the 
fact that since last year, there has been a tendency of slowing down the pace of the 
development of commune and brigade enterprises. The meeting held: This is due to the 
fact that the leaders in some places have not fully understood the important 
significance of developing commune and brigade enterprises and the measures they adopted 
have not been effective enough. They have not included the development of commune and 
brigade enterprises in the national economy plans. Moreover, the supply of funds and 
materials needed in developing the commune and brigade enterprises has not been insured 
and the flow in supply, production and marketing has not been free enough either. As 

a result, the development of commune and brigade enterprises has been very limited," 


The meeting demanded that the party committee at all levels strengthen leadership over 
the commine and brigade enterprises and organize the departments concerned to support 
this task. We should support and expand production of those enterprises which can 
obtain adequate material supplies and which produce products that seZl well. As for 
those enterprises which do not have many supply and marketing channels, we should 
adopt the method of fixing the amount of production according to the amount of products 
sold so as to make them develop steadily. Those enter) rises which show no prospects 
in development should be resolutely closed down, turned to other production or combined 
with other enterprises. 
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We must energetically develop cultivation and breeding enterprises, production of agri- 
cultural side-line products, processing industries, small hydroelectric production, small 
coal mines, iron mines and so on. We must also strive to increase the production of pro- 
ducts which are urgently needed in the light industry markets and foreign trades. 


The meeting held: Persisting in the principle of quality first and improving product 
quality is an important means to open up markets for products and achieve developments in 
enterprises. Commune and brigade enterprises must strengthen management in enterprises 
and establish strict systems to inspect the products so as to improve product quality. 

"The meeting pointed out: ‘The fact that the flow is not free enough in the channels of 
supply, production and marketing is a great obstacle to the development of the commune and 
brigade enterprises. If we want to energetically develop the commune and brigade enter- 
prises, we must establish and put on a sound basis the supply and marketing organizations." 


"The meeting decided: The province, and al. prefectures, municipalities and counties must 
establish respective supply and marketing organizations, provide training for the supply 
and marketing personnel, promote the professional ability of the supply and marketing per- 
sonnel in order to effectively organize material supply for and sell some of the products 
on a commission basis for the commune and brigade enterprises and help to foster free flow- 
ing in all supply, production and marketing channels." The meeting also stressed: The 
comrades who are engaged in the commune and brigade enterprises must strive to study and 
grasp the principles and policies of the party, go deep into the realities, carry out in- 
vestigations and studies and promptly discover and handle the new situation and problems 
arising in the process of the development of commune and brigade enterprises. 


HAINAN REVEALS DISMANTLING OF COOPERATIVE MEDICAL SYSTEM 
HKO40231 Haikou Hainan Island Regional S°:vice in Mandarin 0330 GMT 3 Aug 79 HK 


{Text ], The Hainan Regional Revolutionary Committee recently issued a circular demanding 
that revolutionary committees at all levels ir ‘he region seriously strengthen leadership, 
sum up experiences and lessons and adopt effective measures to run the cooperative medical 
system well. The system should be revived as rapidly as possible in places where it has 
been dismantled. Places which have persistently operated the system must further consol- 
idate and improve it to meet the demands of the new situation. 


The regional revolutionary committee has approved and circulated a report of the regional 
public health bureau on consolidating and developing the cooperative medical system in the 
new situation, and has pointed out: ‘The rural communes and brigades throughout Hainan all 
instituted the cooperative medical system in 1969. However, by the end of April this year, 
46 percent of the production brigades in the Han area had ceased to operate the system. 

At present, some places are contimuing to dismantle the system. The main reasons for this 
are that some cadres lack understanding of the system and have relaxed leadership over it. 
Some erroneously hold that the system was set up by the gang of four and is a product of 
equalization and transfer and of blowing a wind of communism, hence it should cease to 
operate. Some hold that the system was set up too early, and advocate changing it into the 
operation of public health centers. A number of communes and brigades whose coliective 
economy is in difficulty have failed to disburse funds for the cooperative medical system, 
and have not implemented the volicy on remuneration for barefoot doctors. 
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When the cooperative medical system ceases to operate, the patriotic public health move- 
ment and the work of preventing and curing diseases in the rural areas are adversely 
affected. The report approved andcirculated by the regional revolutionary committee 
pointed out; Chairman Hua stressed in his report at the second session of the Fifth NPC 
that it is necessary to consolidate and develop the cooperative medical system and improve 
the medical standard of the barefoot doctors. The constitution has also laid down clear 
regulations on this point. Hence, we must seriously sum up experiences and lessons, revive 
as rapidly as possible and consolidate and develop the cooperative medical system. At 
present, the leadership at all levels mst heighten understanding, unify their thinking, 
and strengthen leadership. The county and commune revolutionary committees must periodic- 
ally hold meetings on the subject to sum up and exchange experiences, solve actual diffi- 
culties, and do well in running the cooperative medical system. It is necessary to rely 
on the masses and the collective, act in the light of local conditions and work in the 
spirit of self-reliance to raise funds. The cooperative medical centers mist maintain the 
socialist orientation and uphold the principle of concentrating on the prevention of dis- 
ease. It is necessary to immediately correct the erroneous method of having the barefoot 
doctors providing funds themselves and bearing responsibility for profits and losses them- 
selves. It is necessary to set up and put on a sound basis fiscal management systems and 
put a stop to corruption, waste, and misappropriation of cooperative medical funds. 


It is necessary to step up the building of the force of barefoot doctors, train them and 
improve their standards of medical technique. It is necessary to conduct examinations of 
them. Those who pass should be issued with certificates by the county or municipal public 
health bureaus. The barefoot doctors must practice the half-peasant half-doctor system 
and tak: part in collective productive labor including collecting and growing medicinal 
herbs and using them to make medicine. They must take part in the collective distribution. 
It is necessary to solve in a rational way the problem of remuneration for the barefoot 
doctors, and insure that their distribution plans are fulfilled. In places where distri- 
bution levels are rather low, a suitable amount of living subsidies can be provided for the 
barefoot doctors from patient registration fees. 


WANG BICHENG ATTENDS HEROES! REPORT MEETING IN HENAN 

HK060303 Zhengzhou Henan Provincial Service in Mandarin 1100 amT 4 Aug 79 HK 

[Summary] The Wuhan area branch of the report group of heroes and models in the counter- 
attack against Vietnam delivered its first reports in Henan at a rally in Zhengzhou on 4 


August, attended by over 1,000 commanders, fighters and office cadres. Wang Bicheng, 
commander of the Wuhan PIA units, attended the rally. 


Also present were Qiao Mingfu, secretary of the provincial CCP committee; Song Yuxi, member 
of the Standing Committee of the provincial CCP committee; Shang Kan, Yang Dongyi, (Ii Jie), 
Cai Ming and other leading comrades of Henan Military District; responsible comrades of the 
Zh ngzhou Municipal CCP committee; and (Qiao Yuxin), deputy director of the organization 
department of the Wuhan PIA units. Shang Kan, commander of Henan Military District, made 

a speech of welcome to the report group. 
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HENAN CONFERENCE URGES PRODUCTION, ECONOMY DRIVE 


HK060219 Zhengzhou Henan Provincial Service in Mandarin 1100 GMT 4 Aug 79 HK 


[Summary] The Henan Provincial CCP Committee recently convened a conference on increasing 
production and practicing economy in industry and communications, to convey and implement: the 
spirit of the national conference on this topic, further map out the tasks and put forward 
demands on improving enterprise management and other questions. Over 200 persons concerned 
from all parts of the province are attending. HuLijiao Liu Jie, Dai Suli and Li Qingwei. 
Responsible comrades of the provincial CCP Committee, attended the opening ceremony. 


Wang Shucheng, deputy secretary of the provincial CCP committee and vice chairman of the 
provincial revolutionary committee, made a speech in which he set out the targets and 
plans for this year. [Passage indistinct] Wang Shucheng called on material supply 
departments to do well in their work and promote the work of stocktaking in warehouses. 
The province's industries should make great efforts to improve product quality and go 
all out to practice economy. "It is necessary to grasp the weak links such as coal, 
electricity and transport." The province should strive to improve enterprise management. 
[passage indistinct] 


The conference will hold serious study and discussions and decide on effective measures 
for increasing production and practicing economy. 


HUNAN LEADERS ACT TO PROMOTE LATE RICE PRODUCTION 


HK060552 Changsha Hunan Provincial Service in Mandarin 2315 GMT 5 Aug 79 HK 


{Summary] Leading comrades of the Hunan Provincial CCP Committee and responsible comrades 
of the provincial fronts and departments recently went to various parts of the province 

to launch the masses to fight drought, carry out crash-reaping and sowing, expand the 

late rice area, step up crop tending and insure a bumper harvest over the whoe year. 

The leading comrades listened to reports delivered by local prefectural, municipal, county, 
district, commune and brigade leaders and sought the views of the masses, to consider ways 
of overcoming the drought and of making late rice production surpass that of early rice. 


The provincial leaders and the cadres and masses unanimously held: "Although we have 
achieved a bumper early rice harvest this year and the yield is higher than last year, 
the total output will not show much increase over last year because the sown area was 
smaller and in addition we have suffered serious natural calamities and the harvest in 
some places is poor or very poor." They held: In order to achieve the provincial CCP 
Committee's demand to increase output by 5 to 10 percent over last year, the whole party 
must get mobilized and every effort must be made to overcome the drought, expand the late 
rice sown area and strive to increase the output of late rice and autumn miscellanec. : 
grain crops. 


To help southern Hunan overcome serious drought and fulfill its late rice transplanting 
plans, the provincial CCP Committee has decided to provide 10,000 tons of diesel fuel, 
40 to 50,000 kilowatts of electric power, 1,000 diesel motors and pumps and a certain 
quantity of rolled steel to support the fight against drought in Hengyang, Chenzhou and 
Lingling prefectures. 
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SICHUAN STUDIES NPC SESSION DOCUMENTS, CRITERION OF TRUTH 
HK060132 Chengdu Sichuan Provincial Service in Mandarin 2310 GMT 5 Aug 79 HK 


(Summary] Sichuan Province is currently studying the documents of the second session 
of the Fifth NPC and discussing the question of practice as the sole criterion for 
testing truth. [passage indistinct] While implementing the provincial CCP committee's 
circular on studying the documents of the session, many places have seriously paid 
attention to discussing the criterion of truth in connection with studying the documents 
and guided the cadres and masses to understand the correctness of the principles and 
policies of the third plenary session. 


"In the course of study, many prefectural, autonomous prefectural and municipal CCP 
committees have emphasized the importance of launching the discussion on the criterion 
of truth for studying the documents of the second session of the Fifth NPC and further 
implementing the third plenary session spirit." Many of the committees have demanded 
that the cadres integrate study of the basic theories of Marxism with implementation 
of the current party principles and policies. [passage indistinct] Many county and 
commune broadcasting stations have organized broadcast lectures on the criterion of 
truth. 


"While conducting discussion and publicity, all places have guided everyone to take 
practice as the sole criterion for testing truth, to analyze the two erroneous trends 
of thought which appeared in the previous period, especially the ultraleftist trend, 
clear up the confusion caused by Lin Biao and the gang of four, distinguish between 
genuine and sham ‘holding high,' distinguish between the scientific socialism of 
Marxism and the sham socialism of Lin Biao and the gang of four, clearly understand the 
current excellent situation in the country, and unswervingly implement the spirit of 
the third plenary session and the second session of the Fifth NPC." 


BRIEFS 


GUIZHOU PLANNED PARENTHOOD--The population growth rate in Anshun Prefecture has been 
rapidly reduced. In 1 county, 4 districts, 56 communes and towns and 2 neighborhood 
offices there has been no population growth for the past 2 years. However, in the past 
few months, there has been a sabotaging of planned parenthood work in some counties, 
districts and communes and brigades. Some bad elements have used the masses' old ideas 
to conduct sabotage activities. This situation is still more serious in the countryside, 
particutarly in the remote mountainous areas, where communications are not good. The 
party organizations at all levels have called on the masses to resolutely deal blows 

to the criminals. [Guiyang Guizhou Provincial Service in Mandarin 2315 GMT 21 Jul 79 HK] 


GUIZHOU COALFIELDS--Guizhou has recently explored the Zhina coalfield which has a reserve 
of over 15 billion tons. The quality of coal is good and the coalbed is not deeply 
buried and is easy to exploit. Detailed geological investigations have now been stepped 
up. The coal deposit is mainly hard coal, with many thick coalseams. There are about 

2 to 17 coalseams for industrial extraction with an average total thickness of about 

10 meters. The coalfield is situated in Zhijin, Nayong and Puding counties in west 
Guizhou, covering an area of about 4,000 squa : km. It is next to the Liupanshui mining 
area, which China is now exploiting aid buildiiig. The Guiyang-Kunming Railway crosses 
the southern part of the area. [Guiyang Guizhou Provincial Service in Mandarin 2315 GMT 
28 Jul 79 HK] 
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LIN HUJIA TAKES PART IN BEIJING PRODUCTION APPRAISAL CAMPAIGN 
HKO70804 Beijing City Service in Mandarin 2300 GMT 29 Jul 79 HK 


[Summary] The great inspection, summarization and appraising activities of the movement 
to increase production and practice economy in Beijing's municipal economics committee 
system have been initially launched, Most bureaus and companies have finished their 
tasks of carrying out inspections, appraisals and selections of the advanced enterprises 
and they are organizing symposiums. "All units have grasped the demands for exploring 
experiences, capable persons and good results in these inspections and appraisals. The 
leaders at all levels have gone deep into the basic levels and the masses have been 
relatively well mobilized, This is a strong motive force for carrying out of the move- 
ment to increase production and practice economy on our city's industrial front. The 
municipal CCP and revolutionary committees have attached great importance to these in- 
spections and appraisals," Lin Hujia, Ye Lin and other responsible comrades from the 
municipal CCP and revolutionary committees have taken part in these activities in various 
bureaus and units. They have summarized the experiences of learning from Daging and of 
carrying out the movement to increase production and practice economy in the first half 
of the year and they have exchanged opinions on how to implement the principles of re- 
adjustment, restructuring, rectification and improvement in an even better way. 


"During the launching of inspections and appraisals, the leaders at all levels in the 
municipal economics committee system have concentrated their main efforts to seriously 
grasp these tasks, The system has organized some 1640 cadres from organs at all levels 
to go deep into enterprises," The inspections and appraisals have been much better 
carried out this time than in the past. "The leading organs have organized small but 
highly trained inspection groups to go to the enterprises, participate in the masses! 
inspection and appraisal activities and the congresses of the staff and workers, find 
out the situation, extensively listen to the opinions of the masses and help the enter- 
prises solve problems. In addition, through working at the basic levels, they have paid 
attention to discovering the weak links in the work of the leading organs," 


"The value of Beijing's total industrial output in May has surpassed that in April and 
that in June has again surpassed that in May and has surpassed the best monthly output 
levels in the past. Of the 81 important products, 79 have fulfilled their plans 

in quality indexes, The industrial bureaus at all levels have strived to develop new 
products, some 950 new products have been successfully trial-produced in the first half 
of the year and some 5,800 additional new product varieties have been created, more than 
doubling the year's plans. During the first half of the year, some 17,000 achievements 
in technical innovation have been scored, of which 430 are relatively important ones, 
Through these inspections and appraisals, a great number of encouraging results and ad- 
vanced units who have achieved outstanding results in the movement to increase production 
and practice economy have been discovered." Some 770 outstanding cadres have been recom- 
mended by the basic levels, 


"Currently, the inspection and appraisal work of the municipal economics committee system 
have been fundamentally finished. We must next seriously and systematically summarize 
those new experiences of carrying out the movement to increase production and practice 
economy, promoting readjustment work and speeding up the four modernizations." We must 
further improve our management techniques and production standards, realize the targets 
set and implement the measures designed in the movement to increase production and 
practice economy in the second half and even more deeply mobilize the masses to fulfill 
and overfulfill this year's state plans. 
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NEI MONGGOL OFFICIALS SEE OFF HERO-MODEL REPORT GROUP 
SK051324 Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 3 Aug 79 SK 


{Excerpts} According to our sources, the report group of heroes and models in the self- 
defensive counterattack on the Sino-Vietnamese border left Hohhot by train on the morn- 
ing of 3 August after concluding its successful tour of our region, The group was given 
a warm send-off at the railway station by res sible party, government and army comrades 
of Nei Monggol Autonomous Region and Hohhot M. -ipality, commanders and fighters of 

the People's Liberation Army and people of various nationalities from various circles, 
numbering 2,000 in all. 


The principal responsible comrades of the regional party, government and army organiza- 
tions seeing the group off at the railway station were Ting Mao, Kong Fei, (Wang Yilin), 
Yun Shiying, Huang Hou and (Zhang Debin). They shook hands with and bade farewell to 
each comrade of the group, On behalf of the armymen and people of all nationalities in 
our region, they expressed gratitude to the report group which had come to pass on its 
valuable experiences to our region, thereby giving a powerful impetus to the extensive 
development of our campaign to learn from the heroes and to various fields of work. 
They wished the comrades of the group new successes in defending the border regions and 
safeguarding the program of the four modernizations,. 


This report group of heroes and models gave lectures on their experiences on 21 occasions 
in various parts of our region, and more than 850,000 people heard the lectures. The 
heroes! lectures gave the armymen and people of all nationalities in our region a dynam- 
ical education in patriotism and revolutionary heroism. This aroused strong indignation 
among the armymen and people against the greater and lesser hegemonists. They said 
unanimously that they would follow the heroes! examples and do their best to defend the 
north frontier of the motherland. 


The following joined the send-off at the railway station for the report group of heroes 
and models in the self-defensive counterattack on the Sino-Vietnamese border: (Li Wen), 
Shen Xinfa, (Bu He), (Jiang Yi), (Gao Zengpei), (Zhang Rugang), (Cai Ying), (Kang Ganghe), 
(Ka La), Li Zhenghe, (Liang Feng-kang), (Zhu Shijing), and (Bai Yun), responsible comrades 
of the party, government and army organizations in the autonomous region. Kui Bi, chair- 
man of the regional CPPCC committee; Wang Zaitian, Peng Sike, Zhou Beifeng, E-~qi-er-hu+ 
ya-ke-tu and Yang Lingde, vice chairmen of the regional CPPCC committee; responsible 
comrades of the regional higher people's court and the regional people's procuratorate; 
(Zhu Lin), (Dong Yimin), (Lin Jiean), (Liang Zhichuan), (Li Jingyuan), (Li Zeng), (Wang 
Hengyu), (Ma Meng), (Yuan Jing), (Li Wenzhang), (Zhou Jian), (Yuan Ru), (Wang Hulin) 

and (Du He), responsikle comrades of the party, government and army organizations of 
Hohhot Municipality; and responsible comrades of various departments, committees, offices 
and bureaus under the regional party and revolutionary committees, the Hohhot Railway 
Bureau, the trade unions, the CYL committees, the women's federations, the poor and 
lower-middle peasant associations, the headquarters and political and logistics depart- 
ments of Nei Monggol Military District and the PLA units stationed in Nei Monggol. 


On the eve of its departure, the report group of heroes and models attended a send-off 
soiree sponsored by the Hohhot Municipal Revolutionary Committee. At the soiree literary 
and art workers of various nationalities presented rich and varied programs with dis- 
tinctive indigenous features, which were acclaimed by the comrades of the group, 
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NEI MONGGOL COMMENDS PLA UNITS! FLOOD COMBAT, RELIEF WORK 
SK041312 Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 2 Aug 79 SK 


[Excerpt] According to our correspondents, the Nei Monggol Autonomous Regional CCP 
Committee recently cabled a comfort message to a certain division of PLA units stationed 
in Zhao-wu-da League, commending their glaring contributions in combating floods and 
providing disaster relief, 


Beginning in the early morning hours of 16 July, extraordinarily heavy rainstorms began 
in Linxi County, Zhao-wueda League, causing severe flooding. The town of Linxi and two 
communes were submerged and the PLA unit's station was also damaged. The political com- 
missar of the division, (Zhang Qinghai), immediately held an emergency meeting and de- 
cided to assign two companies to salvage the station's goods and materials. The remain- 
ing companies of the division moved to the afflicted area. Within an hour, the division 
organized a 1,500-person emergency contingent to combat the flood. Meanwhile, they set 
up collection points and medical aid points in high-ground areas to provide food and 
emergency treatment. After 9 hours of combating floods and carrying out rescues, they 
rescued some 1,770 persons and salvaged goods and materials worth millions of yuan. Some 
700 soldiers were injured, 


TIANJIN HOLDS FAMILY PLANNING CONFERENCE 
SKO70441 Tianjin City Service in Mandarin 1330 GMT 4 Aug 79 SK 


[Excerpts] According to a Tianjin RIBAO report, a recent family planning work conference 
held by the leading group for family planning under the Tianjin Municipal Revolutionary 
Committee, after reviewing how the population growth plan for this municipality has been 
carried out this year, made the following decision: In August and September all leaders, 
cadres and technical personnel concerned should concentrate their efforts on vigorously 
grasping family planning work with emphasis on rural areas. Every effort should be made 
to meet the target of bringing the municipality's population growth rate down to six 

per thousand in 1979 as stipulated by the State Council. 


Present at the conference were responsible persons of the municipal party and revolution- 
ary committees Chen Weida, Huang Zhigang, Liu Gang and Bai Hua, At the conference 
Comrade Huang Zhigang relayed the demand for controlling population growth set forth at 
the second session of the Fifth NPC. Speeches were delivered by Comrades Chen Weida and 
Liu Gang. 


The conference pointed out that, on the basis of a preliminary census conducted by the 
department concerned, the birth rate in the municipality is expected to reach 15 per 
thousand and the population growth rate 9 per thousand this year. This means that we 
will exceed the target of population growth rate of six per thousand which the State 
Council set for our municipality this year, The reason for this isthe high birth rate 
in the suburban counties which is expected to reach somewhere between 17 and 18 per 
thousand, 


The conference pointed out: In vigorously grasping family planning work during August 
and September, our goal is to enhance the broad masses! awareness of the necessity of 
putting late marriage and planned parenthood into practice and to foster in society 

the public opinion that it is glorious to bear only one child so as to meet the require- 
ment of the revolution. On this basis, we should do the following: 
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1. We should take remedial measures to bring the municipality's birth rate to less than 
two per thousand this year and to lay a good foundation for next year's work, 


2. In suburban counties we should see that the practice of bearing more than one child 
is stopped in the main,.as of the fourth quarter of this year, Starting from the first 
quarter of next year, nobody should bear more than one child, 


3. In urban areas we should see to it that by the end of this year, over 50 percent of the 
women of child-bearing age who already have one child resolve not to bear a second child, 
We should also see to it that among the women of child-bearing age who already have one 
child 3 years of age or oidder, over 70 percent resolve not to bear a second child, 


The conference called on all departments and units in the municipality to study in earnest 
Comrade Hua Guofeng's report on the work of the government delivered at the second session 
of the Fifth NPC, gain a deep understanding of the strategic importance of family planning 
work, make all-out efforts to strengthen the leadership and do a good job in giving the 
masses an ideological education in this regard, and build a staunch backbone publicity 
work contingent and a related technical contingent as early as possible. Cadres, party 
members and CYL members, the conference urged, should play an exemplary and leading role 
in family planning. 


BRIEFS 


BEIJING'S INDUSTRIAL OUTPUT--Beijing, August 5--Beijing's gross industrial output in July 
was 7.6 percent more than in the same month last year, The average monthly increase rose 
to 6.2 percent from 5.9 percent in the first six months of this year, Output of 69 
products, including steel, iron, electric power, commodity fuel oil and woolen textiles, 
was higher than the previous month, Chemical drugs, pig iron, television sets, sewing 
machines, silk fabrics, refrigerators and 80 other products registered at least an eight- 
percent increase in the first seven months over the corresponding period in 1978, Light 
industry showed a monthly increase of 5.8 percent for the first seven months as against 
3.4 percent, the average monthly increase in the first quarter, Hundreds of newly 
designed consumer goods were introduced in the first seven months, Included were record 
players, metal furniture, fancy woolen suitings, washing machines, electric fans and 
other household electrical appliances. [Text] [Beijing XINHUA in English 0741 GMT 

5 Aug 79 OW] 


POPULATION GROWTH IN BEIJING--Beijing, August 5--Beijing's population grew from 4,14 million 
in 1949 to 8.49 million in 1978, with a natural growth of nearly 3 million, This is 
hindering economic progress and city construction, it was pointed out at the city's first 
meeting to study the theory of population, just closed here, A Beijing population society 
was set up at the meeting to concentrate on research in this field, The meeting also 
decided to hold a mass campaign to propagate family planning and better maternal and child 
care and social insurance, Beijing has declared its aim to cut its population growth to 

5 per thousand by 1985, [Text] [Beijing XINHUA in English 0714 GMT 5 Aug 79 OW] 
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HEILONGJIANG FIRST SECRETARY ON AGRICULTURAL MECHANIZATION 
ow060902 Harbin Heilongjiang Provincial Service in Mandarin 1100 GMT 5 Aug 79 OW 


["Excerpts" of Heilongjiang RIBAO 5 August front page article by Heilongjiang First Sec- 
retary Yang Yichen: "Take Our Own Road to Agricultural Mechanization"] 


[Excerpts] Agriculture is the foundation of the national economy. The speed of agri- 
cultural development determines the speed of our socialist modernization. To accelerate 
agricultural development in our province we must follow Chairman Mao!s teaching that 

"the fundamental way out for agriculture is mechanization," With strong state support 
our province has made tremendous achievements in agricultural mechanization, But as the 
number of tri-tors has increased, a big problem has cropped up--no complete sets of agri- 
cultural machines--and a fairly large number of production brigades still use both ma- 
chines and horses for plowing. This raises the cost of agricultural production, lowers 
the efficiency of agricultural machines and slows the pace of agricultural mechanization. 
Therefore, efforts should be made to grasp the central link of using complete sets of 
agricultural machines, replacing horses with machines and exchanging horses for oxen, 
This will stimulate agricultural production and enliven the rural economy as a whole, 


How should we solve the convradiction in spending money to maintain both agricultural 
machines and horses, the contradiction brought about by the lack of complete sets of 
agricultural machines, and move from semimechanization to basic mecahnization? What 
changes would result from the transition from semimechanization to basic mechanization? 
To gain practical experience in this respect, we have conducted investigations at some 
production brigades which have been chosen to move from semimechanization to basic mechan- 
ization on an experimental basis. The practice of some experimental units shows that 

the realization of basic agricultural mechanization has brought about great changes in 
agricultural production and in rural work and social life. The changes we have noticed 
are: 1) labor productivity of agriculture has been raised and high-and stable-yield 
farms have been expanded; 2) all-round development of agriculture, forestry, animal hus- 
bandry, sideline production and fishery has been promoted, with production developing 
rapidly; 3) agricultural crops have been planted in a way suitable to the conditions of 
various areas and production distribution has been rationalized; 4) the management method 
of "small but all-embracing" has been changed and specialized production has been pro- 
moteds 5) commune members become well to do as the collective economy continues to 
develop, Agricultural mechanization must be carried out in light of our own characteris- 
tics. That means we must proceed from the actual conditions in our province and take our 
own road to mechanization, Judging from the practice of some experimental units, we 

must do the following: 


1. In realizing mechanization, we must first emphasize replacing horses with machines, 
not on replacing manpower with machines, In most of our province the conditions for 
replacing manual labor with machines is not yet ripe. Therefore, we can only replace 
horses with machines in doing such important work as land leveling, sowing, plowing 
and transportation. This is because we still rely mainly on manpower to clear the 
weeds and care for croop seedlings and [word indistinct], 


2. The manpower that we save after the realization of basic mechanization should be 
used properly. 


3e To achieve agricultural mechanization, we should uphold the policy of letting 
communes, production brigades and production teams achieve their own meci.ianization 
and of giving second place to state support. 
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4, In achieving mechanization, emphasis should be placed on production brigades, Under 
the present condition of a fairly large disparity within the collective economy in the 
countryside, large and medium-sized tractors and complete sets of agricultural imle- 
ments should be placed at production brigades for their use and put under their wnified 
management, With the production brigade as the target, mechanization should be achieved 


group by group. 


The province, prefectures and counties should have a general plan and concrete measures 
for manufacturing complete sets of agricultural machines, for solving the problem of 
having to pay double costs for maintaining both machines and horses and for graduaily 
achieving basic machanization, To accelerate agricultural mechanization, we must soive 
the following problems under the present conditions in Heilongjiang: 


1. We must improve the farm machine manufacturing industry and do a good job in pro- 
ducing machinery parts and necessary accessories, 


2. We must prepare funds for use in agricultural mechanization, The lack of sufficient 
funds for achieving basic machanization is a big contradiction, Solution of this cone 
tradiction mainly relies on accumulation of funds by social enterprise, 


3. We must make proper use of the manpower that we will have saved after the replace- 
ment of horses by machines, The manpower saved after the achievement of mechanization 
should be organized to do work in specialized teams directly serving agricultural 
production, 


4, We must do a good job in training agricultural machinery personnel and in organizing 
a large contingent of agroscientists and agrotechnicians and managerial personnel, It 

is particularly necessary to train farm machinery operators and agrotechnicians who are 
now urgently needed, Rural middle schools should include courses in farm machines and 
agriculture, In each county one or two rural general middle schools can be converted 
into agricultural middle schools so that they can help train agrotechnicians for commwies, 
production brigades and production teams, 


5. We must make full use of existing agricultural machines, There is great potential 
in this respect in various areas, Agricultural machines will play their full role if 


they are managed well and used properly, 


6. We must handle horses well, Horses are still useful--before the process of replac- 
ing horses with machines is completed throughout the province, Each year departments 
concerned should transfer in a planned way unneeded horses to communes, production 
brigades and production teams that begin their mechanization programs late and that 
lack animals for cultivation, 


The party Central Committee headed by Comrade Hua Guofeng has shown great concern for 
our province's agricultural mechanization and has given us support in various respects, 
This is the most important condition for speeding up agricultural mechanization in our 
province, Party committees throughout the province must act upon the requirements 

of the party Central Committee and ardently lead this great revolution to success, 


LIAONING FIRST SECRETARY ATTENDS AGRICULTURE CONFERENCE 
SKO70301 Shenyang Liaoning Provincial Service in Mandarin 1100 GMT 2 Aug 79 SK 
{Excerpts ] According to our correspondent and our reporter, the Liaoning Provincial 


CCP Committee held a conference of secretaries in charge of agricultural work of various 
municipal and prefectural CCP committees from 27 July to 1 August, 
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The conference relayed the guidelines of the National Farmland Capital Construction 
Conference and worked out ways to implement them, laid down the principles and tasks for 
farmland capital construction of our province--after discussions--and decided to create 
a new province-wide high tide in farmland capital construction in the coming winter and 
spring so as to promote agricultural development to a great extent, 


At the beginning of the conference, the secretary of the provincial CCP committe, (Zhang 
Zhengde), conveyed the important speeches delivered by Chairman Hua Guofeng and Vice 
Chairman Li Xiannian at the National Farmland Capital Construction Conference, Ren 
Zhongyi, first secretary of the provincial CCP committee, attended the conference and 
spoke, Huang Oudong, second secretary of the provincial CCP committee, delivered a speech 
to sum up the conference, Li Huang, secretary, and Zhang Xincun, deputy secretary of the 
provincial CCP committee, were also pr2sent at the conference, 


Our province's situation in farmland capital construction during last winter and spring 
were analyzed. The conference held that our province has scored new achievements since 

last year's National Farmland Capital Construction Conference, From early October last 
year to the end of June this year, the whole province had completed 341 million cubic meters 
of earth and stone work, contributed 133.9 million man-days, provided or improved irrigation 
facilities on 1.4 million m of farmland, controlled waterlogging conditions on 1.33 million 
mu of land, built 650,000 m of level terraced field, levelled 1.56 million m of land, 
improved soil »n 1.8 million m and increased by 1.14 million m the farmland which gives 
high and stabl- yields irrespective of drought or excessive rain, In the central area of 
our province 6,400 wells were sunk for paddy fields to combat drought. All this has played 
an important role in changing production conditions and in strengthening our ability to 
combat natural adversities, 


The conference pointed out: Judging from the situation of our province, when carrying out 
farmland capital construction, we should focus our efforts on regulating rivers and 
watercourses and improving soil, building high-and stable-yield farmland and building bases 
for grain, cotton, oil, forestry and animal husbandry as themain tasks, and adhere to the 
principle of making over-all plans for mountains, rivers, forests, farmland and roads and 
tackling themcomprehensively, Based on the differences in weather, rainfall, soil, 
topography and economy of various localities, the province can be roughly divided into five 
areas, 


1. ‘The eastern mountainous area, with Xifeng County as its northern end and Xiuan County 
as its southern end, Farmland capital construc*ion in this area should be carried out by 
following the principle of ensuring comprehensive development of agriculture, forestry, 
animal husbandry and sideline occupations, with emphasis placed om forestry, centered con 
exploiting and marking off mountain areas for forest cultivation, 


2. The southern coastal hilly area, with Gai County as the northern end and Donggou County 
as its eastern end, In this area efforts should be made to develop double-cropping fields 
and dry land irrigation, to expand irrigated acreage, to improve arable hillside land and 
waterlogged and alkaline coastal land, to prepare and improve soil vigorously and to built 
forests in coastal areas, 


3. The western mountainous area, mainly including various mountainous counties in Chaoyang 
Prefecture and Jinzhou Municipality. Emphasis in this area should be placed on water and 
soil conservation, Efforts should be made to exploit and mark off mountain areas for forest 
cultivation and to develop orchards, 
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4, The western sandy and windy area, including Jianping, Beipiao, Fuxin, Zhangwu, 
Kangping and other counties, Emphasis in this area should be put on water and soil 
conservation and on building forests that offer protection from wind and stop drifting 
Sand. In the meantime, great efforts should be made to plant forage grass and green 
manure, to grow grass and other crops in rotation and to gradually build this area into 
a new base area for animal husbandry and oil-bearing crops, 


5. The central plain area in the south of Changtu County, east of Heishan County and north 
of Yingkou Municipality, Im this area constant efforts should be made to change the water- 
logging situation in low-lying land, to prevent floods, to clear sludge and dig ditches 

and to improve flood discharge and flood control work, It is also necessary to build 
farmland capable of doubling the grain yield target set in the national program for 
agricultural development and producing 1,000 jin per mu and to turn this area into a 
marketable grain base of our province, 


The conference called on party committees at all levels throughout the province to get 
mobilized to make full preparations mentally, organizationally, materially and in man- 
power and arranging for construction while conveying and implementing the guidelines of 
the National Farmland Capital Construction Conference, and to whip up 4 province wide 
new upsurge in farmland capital construction in the coming winter and spring, Leading 
cadres should go to the forefront to participate in labor, conduct investigations and 
give directions in work, They should carry out penetrating ideological, political and 
organizational work, show concern for the masses! livelihood and pay attention to 
combining work with adequate rest, They snould also carry forward the revolutionary 
spirit of plain living, hard struggle and self reliance, engage in farmland capital 
construction in a resolute, sustained and effective manner year after year and greatly 
develop agricultural production of our province, 


LIAONING'S REN ZHONYI SPEAKS ON AGRICULTURAL TASKS 
SK060329 Shenyang Liaoning Provincial Service in Mandarin 1100 GMT 3 Aug 79 SK 


[Text] According to our reporter, Ren Zhongyi, first seeretary of the Liaoning Pro- 
vincial CCP Committee, pointea out the following when he spoke at a recen’ conference 

of municipal and prefectural CCP committee secretaries in charge of agriculture sponsored 
by the provincial CCP committee: In the second half of this year, party committees at 
all levels in the province must truly shift the emphasis of their work to modernization 
and concentrate their efforts on grasping the national economy, The primary task in 

the readjustment of our national economy in the next 3 years is to bring about a steady, 
large increase in agricultural production, All departments of the provincial, municipal 
and prefectural CCP committees must truly uphold the concept of taking agriculture as 

the foundation, 


Comrade Ren Zhongyi stated: To develop successfully our province's agriculture and the 
national economy as a whole, party committees at all levels must truly shift the emphasis 
of their work to modernization, A review of the situati~ | during the first half of 

the year reveals that this shift in work emphasis was not truly affected in many 
localities and units of our province, In the second half of this year, it is imperative 
to do well in effecting this shift and in concentrating efforts on grasping the national 


economy. 


Modernization of agriculture is the first one among the four modernizations, The pri- 
mary task in the 3-year readjustment of the national economy is to bring about a steady, 
large increase in agricultural production, 
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For this reason, party committees and government organizations at all levels must pay 
special attention to strengthening the leadership over agriculture, Secretaries and 
Standing Committee members in charge of agriculture must, of course, concentrate their 
efforts on grasping agriculture as their dutybound obligation, Apart from this, princi- 
pal leading comrades oi various party committees and the party committees--the collec- 
tives themselves --must attach great importance to agriculture, They must constantly 
Study, discuss and resolve the various problems in agricultural production, All depart. 
ments of the provincial, municipal and prefectural CCP committees must truly uphold the 
concept of taking agriculture as the foundation and wholeheartedly and consciously 
Support agriculture in order to facilitate and contribute to agricultural development, 
They must do this with perseverance, 


In particular, municipal and prefectural CCP committees must concentrate their efforts 

on grasping agriculture, Leading comrades must go deep into the forefront of agricultural 
production to acquire the most realistic understanding of the situation directly and 
constantly, study the way work gets done, study the policy to be carried out and help 

the grassroots units solve their problems in a timely manner, In doing this, however, it 
is imperative to guard against giving arbitrary and impractical directions, 


Comrade Ren Zhongyi continued; This year is the first one of the 3 years to be devoted 
to the readjustment of our national economy, A bumper harvest this year is of special 
importance to winning the first battle of readjustment, Of late, there has been water. 
logging in certain localities because of plenty of rainfall, Where this natural 
adversity has occurred, it is necessary to guard against negative and pessimistic 
attitudes, Where there is no natural adversity, it is necessary to avert unrealistic 
optimism, At present we should not only do a good job in preventing flood and draining 
waterlogged fields, but should also do our best to guard against crop damage by early 
frost and other natural adversities that may occur, We should mobilize all people across 
the province to make a success of various tasks for this purpose, For instance, great 
attention should be paid to strengthen the management of fields, and every effort should 
be made to hasten the ripening of our crops, We should strive to win a bumper harvest 
by doing as much as we can to avert the effects of natural adversities, 


In the meantime, while we are concentrating on the work of the present we should also 
devote our attention to the tasks of the future, We should do persistent, steady and 
effective work in farmland capital construction to succeed in of all tasks pertinent 
to the modernization of agriculture so as to develop our province's agriculture still 
faster and contribute to achieving the great goal of the four modernizations, 


BRIEFS 


HEILONGJIANG OILFIELD-Daqing, 28 July-During the first half cf this year, the Daqing 
oilfield in Heilongjiang Province cut its expenditures by nearly 20 million yuan and 
fulfilled over 50 percent of its crude oil production and processing plan in response 
to calls for increasing production, improving quality and practicing economy, [Beijing 
XINHUA Domestic Service in Chinese 0211 GMT 28 Jul 79 OW] 


